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Cities Service Earnings 


Set New High Records 


Net earnings of Cities Service Company 
for August were the largest for any month 
in the company’s history—$2,556,000, an 
increase of 44% over August, 1926. 





Net to common stock and reserves for the year 
ending August 31 were $20,486,000, equivalent to 
over 25% on the average amount of common stock 
outstanding, or $5.05 per share. 


Invest in Cities Service common stock at its present 
price and you get a net income of about 814%. 
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Please send me copy of Cities Service earnings | 
| statement showing new high records. 
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What Is the 


Future for 


Banking Shares? 


| 


A timely treatise on this subject, 
free, upon request, to holders 
of such securities or those con- 
templating their purchase. 





BRANDENBURG & CO, 


Members New York Curb Market 


111 Broadway New York 


Telephone: Rector 5022 | 























Effective Advertising. 


Advertising is effective only to the | 
extent that it is seen and read by people | 
who are financially able to purchase the 
article advertised. 


In THE FINANCIAL Wortp your mes- | 
sage about your product could not fail 
to be seen by at least 35,000 business 
and professional men and women with 
above-the-average incomes. 


This figure, however, is only of the 
net paid circulation and it is a matter 
of record that most copies are read by 
others besides the subscriber. 
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Isn’t this rich market worth cultivat- | 
ing? Your agency has a rate card, or 
we will be glad to send one direct. | 


The FINANCIAL WORLD 


America’s Investment and Business Weekly | 
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FREE STOCK 
MARKET BULLETINS 


| 

: | 
Simply mail the coupon below and you will receive gratis copies of three im- | 
portant Stock Market Bulletins. They tell which stocks to 4 

| 

| 


buy, which to sell, and which to avoid. 


UR current Stock Market Bulletins discuss the profit possibilities in many se- 
() curities which you may be about to purchase or may now be holding. They 
should be of great value to any one interested in the Stock Market and may 
prevent you from suffering severe losses or enable you to secure substantial profits by 


| 

| 

taking advantage of present opportunities in a few stocks which are undervalued. For | 
instance, you are told about: 


1. The outlook for coppers and metals. Will advancing copper prices send GREENE | 
CANANEA higher? Are CHILE, MAGMA, and ANACONDA in the early stages 
of a sustained upward movement? Should periods of strength be utilized to accept 
profits in KENNECOTT and to switch into CERRO DE PASCO? Should AMER- 
ICAN SMELTING be held for 200 or ‘disposed of at once? 


NS 


The profit or loss prospects in the rails. Have such stocks as ROCK ISLAND, 
SOUTHERN PACIFIC, TEXAS & PACIFIC, ATCHISON, BALTIMORE & 
OHIO, CHESAPEAKE CORPORATION, and NEW YORK CENTRAL reached 
their peak, or will they go still higher? To what extent will the improvement in 
the northwest affect such rails as GREAT NORTHERN and UNION PACIFIC? 
Will greatest profits in coming months be found in dividend-paying or non-dividend 
rails? Are we now about to witness the greatest railroad market in history? 


| 

3. The present position of the oils) Does PHILLIPS PETROLEUM give indications | 
of going higher? Is the time now ripe to bby VACUUM OIL, ATLANTIC RE- | 
FINING, MARLAND and the STANDARD OIL issues? Or will there be further 
dividend omissions and new low prices for many stocks in this group? | 

l 

| 

| 

| 


4. Should profits now be accepted in GENERAL MOTORS NEW? Or is it likely to 
reach 150? Should HUDSON be held for another sharp rise? 


5. The steps which immediately should be taken with regard to such stocks as BETH- 
LEHEM STEEL, TEXAS GULF SULPHUR, REYNOLDS “B,” LEHN & FINK, 
GENERAL RAILWAY SIGNAL, INTERNATIONAL PAPER, INTERNA- 
TIONAL NICKEL, FREEPORT TEXAS, AMERICAN STEEL FOUNDRIES, 
AMERICAN HOME PRODUCTS, CORN PRODUCTS, CRUCIBLE, FLEISCH- 
MANN, HOUSEHOLD PRODUCTS, LIGGETT & MYERS, NATIONAL BIS- 
CUIT, NATIONAL POWER & LIGHT, AMERICAN SUGAR, AMERICAN 


TOBACCO, INTERNATIONAL HARVESTER, AMERICAN RADIATOR, and 
many others. 





If you are interested in any of the above securities, or would like to know what the 
Stock Market is likely to do next, write today for copies of our current Bulletins. 
They will be mailed to you without cost or obligation. In addition, we shall be glad 
to send you a special analysis of an undervalued stock which should advance substanti- 


ally within a reasonable time. Also an illuminating little book called, “MAKING 
MONEY IN STOCKS.” 


Simply mail the coupon below | 
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INVESTMENT RESEARCH BUREAU, Div. 153, Auburn, New York 


Kindly send me_ specimen N 
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copies of your current Stock 

Market Bulletins. Also a 

copy of ‘‘MAKING Address .... 

MONEY IN STOCKS.” 


This does not obligate me in City .. 
any way. 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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HERE are many 


The Trend of Things 


With bank clearings continuing to show favorable gains, freight car load- 
ings have been slightly below the same weeks a year ago, mostly occa- 
sioned by the current low rate of operations in the steel industry; 


Contrarily, the more favorable outlook for good crops and the increasing 
volume of business reported by merchandising companies indicate a high 
rate of purchasing power and a good consumptive demand that would 


label the present state of business as hesitant rather than sluggish in get- 
ting into its full fall stride; 


The money markets have passed through the trying periods at this season 
of the year with little stress, and the lowering of call money rates is in- 
dicative of an easier period ahead to the close of the year, and further re- 
duced rates over the longer range with higher prices for investment secur- 
ities; 

Bond prices seek new high record levels, and the average prices for rail 
securities hit a new top for all time based both on the outlook for lower 
interest rates and in correcting the span in market appraisal of their rela- 


tive values compared with the higher priced leading industrials. 


indicators that Though at present hesitant, it will likely respondingly 


favorable conditions. 


point clearly to a favorable rate of 

business over the remaining portion 
of the year. The sane prosperity we have 
enjoved in the past few years has left 
nothing wanting in the purchasing power of 
the country neither has it diminished the 
demands brought about by this condition. 


apply its force in renewed activity before 
we have gone much further into this fall 
season. There is no greater beneficiary 
than the railroads which, in taking care of 
the usual business, will also be called upon 
to handle this deferred business. There 
are few groups of securities that face cor- 


railroads derive the major portion of their 
earnings in the later months of the year, 
and in accordance have reflected this con- 
dition by reaching their high levels for se- 
curity prices in the last quarter for many 
years past. The railroad group is still the 








most attractive group on the 


market. 
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@ Business Prospect 
* * * 


HILE bank clearings show a large 

total increase, it is almost wholly in 
New York. Car loadings continue at a 
lower rate than at this time last year, due 
to smaller coal and ore loadings which 
reflect the lessened activity in the basic 
steel industry. 
for September were at a lower level than 
a year ago, although comparison is made 
with a high base. Enough new contracts 
have been let in recent months to assure a 
high volume of activity in this important 
field during the remainder of the year. The 
grain movement in the central West and 
Northwest continues heavy, and_ recent 
weather has practically made the corn crop. 
Mail order and chain store sales show good 
gains in September. All in all, the evi- 
dence points to a continued high rate of 
consumption of goods with productive ac- 
tivity lower than a year ago. This is a 
healthy business situation, and the western 
states promise to develop good trade con- 
ditions during the coming months. In the 
East much depends upon the revival in 
the steel industry. The Southeast prom- 
ises to show a recovery from the low level 
year ago. Summing up, it appears 


New construction contracts 


oft a 
that a good volume of trade is in prospect 
for the coming months with the western 
states at present in the most favorable 
position. 

a 


@ Credit Situation 
* * * 

ITH the average price of high grade 

bonds reaching the highest price 
level since 1913, it is evident that the long 
range outlook for lower interest rates con- 
tinues favorably defined. This is the most 
important single factor controlling the 
price level of investment securities. Dur- 
ing the coming month the Government will 
replace some 600 millions of 4%4 per cent 
bonds with short term notes. The notes 
will be bought largely by banks, and the 
investors who now hold the bonds to be 
retired will have to find other sources of 
























Mr. Guenther 
Abroad 


R. GUENTHER, the Pub- 


lisher of THE FINANCIAL 
Wor.p, is abroad where he will 
remain until October 11th. While 
in Europe he expects to visit 


Austria, Germany, Switzerland, and 
Holland for the purpose of getting 
first hand information of the finan- 
cial and industrial conditions in those 
countries, which he intends to re- 
view on his return for the benefit 
of our subscribers. In his absence 
the editorial direction of THe FI- 
NANCIAL Wor-p will be in charge 
of Frederick Hanssen, Managing 
Editor. 
THE FINANCIAL Wor pb. 




















employment therefor. While there has 
been some hardening in call money rates 
this can be regarded as seasonal. The cur- 
rent renewal rate of 4% per cent compares 
Under exist- 
ing conditions it is only possible to restate 
the position taken for a long time in this 
department that over the longer range 
future interest rates promise to go lower 
and investment securities promise to go 
higher. 


with 5% per cent a year ago. 


* ok * 
@ Foreign Affairs 
*x* * * 


T is possible that the latest Mexican 

revolution followed by the prompt ex- 
ecution of the leaders will clarify the at- 
mosphere in that country. The new am- 
bassador, Mr. Morrow, is about to take 
up his duties, and he will bring a strong 
personality to bear on this situation. In 
Europe fair progress toward normal con- 
ditions continues. Germany is experienc- 
ing a temporary credit strain and France 
is confronted with the reciprocal tariff 
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FISHER’S WHOLESALE PRICE INDEX 
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WRON AND STEEL COMPOSITE PRICES 











Weekly Business Indicators . 
Weeks ending Saturday. Weekly average 1923-1925 equals 100 


BUILDING CONTRACTS 


| sun! LY 


FEDERAL RESERVE RATIO 


LOANS AND DISCOUNTS F.R.MEMBER BANKS 





oe 


BITUMINOUS COAL, PRODUCTION 









CAR LOAOINGS 
































CALL MONEY RATES 





‘BUSINESS FAILURES ‘numeer) 


eseeseenseeses 1928 























Russia is verging nearer capital- 
istic recognition, and Poland hopes soon to 
float a new loan here. 


problem. 


* * * 


@ Oils and Motors 
x *e x 
‘ITH the biggest consuming season 


\ about over for the oil industry, and 
with production at an abnormally high 
rate, some real concern is now felt as-to 
the ability of the industry to maintain the 
present price level. It would not be sur- 
prising if further price cuts were found 
necessary before the present unsatisfactory 
statistical position in the industry is cor- 
rected. We continue to advise avoiding 
the oils except beneficiaries of overproduc- 
tion such as Vacuum Oil and Prairie Pipe 
Line. The motor industry still awaits the 
advent of the new Ford car. Just when it 
will come and just what it will be is still 
shrouded in some mystery. It is quite 
probable, however, that the actuality will 
be less fearsome than what is at present 
imagined in many quarters. Ford will 
probably pursue his former policy of bring- 
ing out a good cheap car, and may start 
another era developing millions of 
buyers for higher priced cars over a pe- 
riod of time. 


of 


- a 
@ The Railroads 
* *x* * 


HE railroad situation is discussed in 

some detail on page 517. No change 
in current recommendations is made this 
week. It is interesting to note on the chart 
appearing on the first page of this article 
that zradually the so-called railroad “aver- 
ages” are approaching the industrial “aver- 
ages.” In pre-war years the rails sold sub- 
stantially higher than the industrials, and 
over a period of time doubtless this will 
again be the case—if no inflationary ten- 
dencies develop. We continue to regard 
the rails as the most undervalued group in 
the list. Hearings have started on the 
O’Fallon recapture case before the cir- 
cuit court in St. Louis. This is probably 
the most important railroad litigation that 
has developed in many years. Final de- 
cision by the Supreme Court will estab- 
lish whether or not the majority of the 
Interstate Commerce Commission will make 
new law or whether the doctrine of pres- 
ent day value repeatedly enunciated in 
Supreme Court decisions will continue to 
stand. As the circuit court will doubtless 
be guided by former Supreme Court de- 
cisions, there appears to be little question 
but that it will decide in favor of the 
railroad. 


* * * 
@ The Securities Outlook 
* * 


ONDS continue strong, and high grade 

issues are selling at the highest price 
in many years. This strength is also re- 
flected in the high grade preferred stocks, 
and it can be regarded as a forerunner of 
higher prices in the medium grade invest 
issues. In the common stock field 
the industrials on the average continue to 
discount very liberally lower interest rates 

(Please turn to page 534) 
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The Outlook for the Railroads 


@ With the railroads in position to report seasonal 
increases in earnings during the coming months, 
will history repeat itself and will the closing 
months of 1927 witness a broad rising railroad 


market? 


@ The combination of continued ease in the money 
market, rising earnings, dividend increases in 
prospect, consolidations, current market prices 
low compared to current earnings, and a small 
floating supply of railroad stocks is present; 


« In times past this combination has been a founda- 
tion upon which rising markets in railroad stocks 
have been built, and it appears reasonably prob- 
able that 1927 will be no exception. 


N times past the greatest activity and 
highest prices have been recorded in 
railroad stocks during the closing 
months of the year. It is, of course, true 
that the railroad net earnings reported for 
these months are the largest of the year for 
purely seasonal reasons. Nevertheless, this 
factor doubtless has its influence,’ while 
a real foundation must be laid upon the 
true fundamentals of the situation. 
While making no attempt to predict in- 
termediate price movements in stocks, it 
is of interest at this time to consider the 
possibility of a broad and rising market 
developing in the railroad division of the 
list during the coming months. If such a 
market develops, it will be because the 
foundation for that development has al- 
ready been laid. Just what factors should 
be present to warrant the judgment that 
railroad stocks will be “strong” during the 
coming months? 


The State of Credit 

First, the state of credit must be favor- 
able. There is no question but that it 
is and promises to continue so, although it 
would not be surprising if some strictly 
seasonal hardening in interest rates took 
place. Second, what is the value of rail- 
toad stocks as compared with current mar- 
ket price? For this purpose a comparison 


By FREDERICK HANSSEN 


of ten leading stocks in the industrial field 
with ten leaders of the railroad field is 
shown at the bottom of this page. It 
shows that on any known basis of value 
the rails as a group are the most under- 
valued compared with market price. 

Third, what of the earning trend? There 
can be little question but that the railroads 
will as usual show substantial gains in 
net in September over August, and in Oc- 
tober over September. That is the seasonal 
expectation. Compared with a year ago 
there will probably be some wide variations. 
Those railroads depending upon the steel 
industry will not make a favorable show- 
ing until the rate of output is increased. 
On the other hand, the Western railroads 
will make a more favorable showing be- 
cause of increasing crop movements. The 
Southeastern roads promise to improve be- 
cause comparison will be made with a low 
base last year. The New England roads 
should about hold their own. 

That the floating supply of railroad 
stocks is a very important factor was de- 
veloped in an article which appeared in the 
July 6, 1927, issue, showing, first, that 
the increase in railroad stocks outstanding 
had been very small in the past ten years, 
and, second, that through larger railroads 
buying up smaller ones the floating supply 
had been further decreased. Should a 





great speculative demand for railroad stocks 


develop during the coming months the 
factor of a small floating supply would 
doubtless assume impressive proportions. 

There are quite a few railroads which 
are in position to increase their dividend 
payments. This is rather clearly shown by 
the indicated earnings for 1927 compared 
to the current dividend rate. In the ten 
selected the per share earnings are about 
two times the current dividend pay- 
ment. There is also the prospect of further 
financing by means of offering common 
stock at attractive prices. 


Consolidation Possibilities 
In the consolidation field there are plenty 
of prospects but few are actually in sight. 
Railroad executives are and for some time 
have been thinking along merger lines. 
In the East an agreement has not yet been 
reached between the four-system proposal 
of Baltimore & Ohio, Nickel Plate, and 
New York Central and the five-system pro- 
posal of Pennsylvania and Loree. In the 
Northwest the smaller roads are opposing 
the Northern Pacific-Great Northern-Bur- 
lington merger, and in the Southwest some 
of the smaller roads are opposing the pro- 
posed Loree merger. Meanwhile, the In- 
terstate Commerce Commission as at pres- 

(Please turn to page 531) 
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Comparative Value of Leading Rails and Industrials 


% Earns. to 


Pays Price Yield Mkt. Pr. RAILS 
So, Ge Mee. xens «ax $12 $7 $148 4.7% 8.1% Southern Pacific .. 
Allied Chemical .. il 6 161 3.7 6.8 pS eee 
General Motors ... 12 6* 137 4.3 8.7 Baltimore & Ohio. 
American Tobacco. aa 8 152 5.2 7.2 Chesapeake & Ohio 
General Electric... 7 140 3.5 5.0 Pennsylvania ..... 
Westinghouse Air.. 15 8 192 4.2 7.8 New York Central 
Sears Roebuck ... 6 2% 3.2 y Pe i Rock Island ..... 
Postum Cereal ... 9 5 121 4.1 7.4 Norfolk & Western 
Union Carbide .... 11 6 136 4.4 8.1 Union Pacific...... 
Woolworth ........ 9 5 187 2.7 4.8 Great Northern pfd. 
BANOTABE 2.0850 10.3 5.85 145.2 4.0 7.2 


Averages 











Est. % Earns. to 
Earns. Pays Price Yield Mkt. Pr. 
$12 $6 $124 4.7% 9.7% 
23 10 194 5.2 11.8 
14 6 123 4.8 11.4 
30 10 212 4.7 14.1 
8 3% 67 5.2 11.9 
18 8 168 4.7 10.8 
15 5 109 4.6 13.8 
25 10 193 5.2 13.0 
18 10 194 5.2 9.3 
11 5 102 4.9 10.8 
17.4 7.35 148.6 4.9 11.7 
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q| Reading— 


An Attractive “Minority” Rail 

















@ Among the minority 
group of rail stocks 
Reading on the basis of 
earnings and equity val- 
ues does not appear to 
have been satisfactorily 
adjusted at current price 
levels; 

















@ With its steady improvement in earnings temporarily retarded because of 
the outlook for the remaining 


adverse conditions earlier in the year, 
months is more favorably defined ; 


@ With improved earnings, large profits on investment holdings, merger 
prospects, and splendid physical condition of the road, the stock appears 
attractive at these price levels. 


HE ‘stock of Reading was given 
recommendation a little over a year 
ago in THE FINANCIAL WorLD at 

$84 a share. It has since sold as high as 

$12334, and it is currently commanding 

a price of $117. It is still included among 

the minority rail stocks given recommenda- 

tion at this time, and though enjoying an 
advance of 33 points, it can still be re- 
garded as offering attractive possibilities. 

This record is the more notable when it is 

considered that the favorable showing made 

by the stock marketwise has been accounted 
for during a period when the company was 

operating under adverse conditions. In a 

general summary of the minority group 

of rail stocks Reading appears entitled, to 
prime attractiveness based on values and 
as compared with the current market ap- 
praisal given to the stock. 

In buying Reading one does not buy only 

a minority stock. There-are many factors 

in its earnings, equities and indicated gen- 

eral improvement that give justification 
for its present price and for anticipation 
of a higher one. The joint control of 

Reading by Baltimore & Ohio and New 

York Central, besides entitling it to a 

minority rail classification, makes it an 

important link in these companies’ plans 
in tying it up with the Western Maryland 
at Shippensburg as a through back-route 
for northbound traffic from the coal fields. 


Coal an Important Factor 


The effects of the troubled conditions in 
the coal industry are to be found in slightly 
reduced earnings reported so far this year. 
It is reasonable to expect this industry to 
play an important part in the fortunes of 
Reading when it is realized that 54 per 
cent of its total tonnage comes from bitu- 
minous and anthracite coal. The building 
up of nonunion production in the mines 
of this section is not only progressing 
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By WILLIAM J. HEALY 


rapidly, but also from present indications 
it spells defeat for the United Mine 
Workers. Despite this apparent handi- 
cap, Reading maintained a gross business 
of over $62,000,000 for the first eight 
months of this year with a decrease of 
only about $1,000,000 during the same pe- 
riod of a year ago. Net operating income 
for the eight months shows a decrease of 
about 15 per cent, although relief is indi- 
cated in the month of August in which 
the reduction in net amounted to only 3.1 
per cent. This improvement was made 
possible by a better anthracite movement 
as well as improvement in general freight. 
The remaining period of the year indi- 
cates improved operating conditions that 
should allow for a close duplication of the 
earning record of a year ago. The road 
earned $10.25 a share in 1925, which was 
increased to $11.24 in 1926. Earnings of 
around $11 for the current year would al- 
low for a satisfactory margin over the 
regular $4 dividends being paid and allow 
sufficient leeway for a continuation of the 
policy of paying $1 extra. 


Reading as a System 


Reading, as a system is generally little 
understood or recognized as such. The 
efforts of the officials of the company in 
prevailing upon the Interstate Commerce 
Commission to fix a valuation for the Read- 
ing System has brought out many inter- 
esting points in the testimony. President 
Agnew T. Dice ably described Reading as 
being essentially a very large terminal 
railroad with a density of traffic and with 
improved facilities that make for an eco- 
nomic handling of it. A large portion of 
Reading’s traffic is in receipts from con- 
necting lines. Its terminal facilities and 
efficiency of operation have allowed for 
many favorable traffic arrangements with 
other carriers that have been in operation 


a great many years, and which from pres- 
ent indications suggest a continued trend 
along these lines. The road is splendidly 
equipped and maintained. Since June, 1917, 
Reading has added $102,990,204 to its in- 
vestment in road and equipment accounts. 
The system is adequately equipped with 
rolling stock and its modern shops at 
Reading, Pennsylvania, have set a pace for 
the rails in the present trend toward self- 
maintenance and equipment. During the 
Federal administration of the railroads its 
shops and facilities were employed not only 
in the road’s immediate needs, but in cater- 
ing to other railroads. The heavy plow- 
ing back of funds has allowed for main- 
taining a low operating cost. The per- 
centage of bad order cars and locomotives 
is comparatively low, in comparison with 
other roads. Heavy expenditures for 
maintenance of way put road bed and rails 
in such condition that they contribute to 
economical operation. 


Large Tonnage Carried 

In testifying before the Commission, 
President Dice brought out the fact that 
during 1927 Philadelphia & Reading car- 
ried 71,337,745 tons of revenue freight and 
hauled this freight 7,398,550,279 ton miles. 
It also carried 26,245,714 revenue passen- 
gers. Of the 53 Class 1 roads having a 
greater mileage than Reading at that time, 
there were only three that carried a greater 
number of revenue tons and only fifteen 
that could account for a greater number 
of freight ton miles, and only ten that 
carried a greater number of passengers. 
With these facts at hand, there is reason 
to believe that Reading is generally mis- 
understood as a local and terminal property 
rather than being given its proper classifi- 
cation among the important railroads of the 
country. The company claimed a valua- 
tion in 1926 of $490,378,374 on its railroad 
properties. 


(Please turn to page 528) 
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qU. S. Rubber Preferred-— 


A High Yield with Safety 


€ United States Rubber 8 per cent preferred stock 


has behind it an unbroken dividend record of 
more than twenty years, and in normal periods 
dividend requirements are earned by a very 


substantial margin; 


@ Inventory losses last year resulted in smaller 


of crude rubber. 


profit margin; 


€@ The company’s preferred stock was placed in 
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profits, but steps are being taken to minimize pele 2 4 
the effect on earnings of the price fluctuations : Pomme mek 
Economies and increased ef- sp 1 
ficiency also are expected to result in a better me 
“ ( a J 1S 
a _a)) 
A group of factory buildings on ' ty / 
the United States Rubber Com- : 2 


Mr. Guenther’s Sixteenth Bargain List on the 
basis of U. S. Rubber’s past record, its im- 
proved future prospects and the high yield 


afforded by these shares. 


cent preferred stock at present 

prices affords a yield substantially 
greater than is obtainable in the case of 
any other industrial preferred issue of 
similar character, having behind it an un- 
broken dividend record of more than 
twenty years. Because of the company’s 
brightening prospects and the present pre- 
vailing money rates, the issue is out of 
line at present prices, and was chosen for 
Mr. Guenther’s Sixteenth List 
published October 5th. 


[ Jo > STATES RUBBER 8 per 


Bargain 


Owns Rubber Plantations 


In past years United States Rubber 
Company has been faced with two prob- 
lems, that of inventory, and of sales and 
distribution methods. As is common 
knowledge, crude rubber prices are far 
from stable, and the great majority of this 
countrys supply came from _ British- 
owned plantations. Recognizing this handi- 
cap, the company in 1911 planted 14,000 
acres in Sumatra with rubber trees, and 
it has since added to this source of supply, 
until at the present time it owns planta- 
tions of 134,164 acres in Sumatra and 
Malay, where eight million rubber trees 
are growing twenty-five million pounds of 
tubber a year. It was recently estimated 
by an official that by 1931 the company’s 
Plantations in the Far East will be pro- 
ducing thirty-five million pounds annually, 
or about one-third of the company’s pres- 
ent yearly requirements. In this manner, 


then, is the inventory problem being 
minimized. 


Charles B. Seger, chairman of the board 
and president, a railroad veteran, has un- 
doubtedly adapted his extensive railroad- 
ing experience and knowledge in helping 
this huge industrial to reduce costs by the 
inauguration of economies and increased 
efficiency, 
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pany’s 
Sumatra, 


By JAMES B. JOHNSTON, Jr. 


The gradual change in the company’s 
methods, buildings, and in some cases 
personnel, has been effected by a studied 
effort to reduce lost motion and unneces- 
sary costs in the form of surplus managers, 
merchandising methods, buildings and ex- 
penditures. So smoothly but steadily has 
President Seger’s policy been carried out 
that only by comparing the former top- 
heavy organization, its unwieldy methods 
and policies, conflicting captains of pro- 
duction and sales and their overlapping 
territories of a few years ago, with the 
cleaner cut chart of today can one fully 
grasp how much has been accomplished 
by a few clear-thinking executives like 
executive Vice-President Homer E. Saw- 
yer; Vice-Presidents George S. Shugart, 
Herbert E. Smith, and others, operating 
under the eyes of Mr. Seger and the 
executive committee consisting of J. S. 
Alexander, J. B. Ford, W. S. Ballou, and 
N. F. Brady. 


Future Prospects Bright 


While an analysis of the company’s re- 
port for the first half of this year reveals 
comparatively low earnings, decreased sales 
(in dollar volume), a high inventory and 
an uncertain condition in the market for 
crude rubber (of which the company ac- 
tually raised about 22,900,000 pounds in 
1926), the company’s immediate future 
prospects are bright. 


A metamorphosis of sales policies and 
methods is occurring. The company is 
undertaking a more thorough planting of 
the idea with dealers in raincoats (U. S. 
Raynsters), rubber soled canvas shoes 
(Keds), tires (Royal Cord and Usco), 
and drug sundries, to adopt the entire U. S. 
line as a backbone, and from now on the 
famous U. S. seal and the words “A 
product of the United States Rubber Com- 
pany” will be emphasized as the public’s 


plantation at 
including four sprayed 
rubber producing units. 


Kisaran, sf 


protection. The public is being more 
thoroughly educated to realize this by im- 
proved advertising and merchandising 


methods. 


The company has replaced some of the 
sales and producing executives of the last 
decade with men like Vice-President 
Smith who upon leaving college learned 
the business by beginning as the chauffeur 
of a one-man hand truck in California. In 
turn Mr. Smith has placed sound expe- 
rienced men like George E. Goodwin, T. 
J. Needham and Charles A. Blake in com- 


mand of his main divisions. In the tire 
business, men like Herbert -Keuhne are 


operating on the new plan, as are also the 
sales engineers who handle local factory 
problems in the mechanical division. The 
Footwear Division is in charge of Manager 
T. J. Needham, formerly of Omaha. 


Sales Methods Improved 


A few days ago there existed in Boston, 
New York, Chicago, St. Louis, and in 
other large cities several actual sales 
branches of the United States Rubber 
Company other than tire selling branches 
(operating under the original names of the 
concerns before being taken into the parent 
company), and salesmen were competing 
against each other for business in the same 
territories. This situation has to a large 
extent been changed. Now instead of sev- 
eral old buildings and two or three organi- 
zations, one sees a good single building 
with one staff handling the clothing, shoe, 
mechanical and sundry drug items, and or- 
ganized along more modern lines. 

The tire division under Mr. Shugart, a 
United States Rubber Company veteran of 
bicycle tire days, which accounts for about 
one-third the company’s entire sales, has 


(Please turn to page 529) 
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q American Linseed— 


A Stock with Improved Prospects 











HE many problems that have con- 
fronted the managements of our 


large industrial enterprises are fast 
meeting solution in making for a greater 
Wide fluctuations 
in commodity prices lent encouragement to 
the policy of building up inventories during 
apparently favorable price periods and this 
practice often led to great difficulties be- 
cause the market was not always accu- 
rately gauged. True, the advent of a hand- 
to-mouth purchasing policy brought about 
by the expediency of delivery in the ef- 
ficient operation of our common carriers 
was a favorable factor in bringing about 
better conditions, but there have been (and 
still are) problems of greater moment that 
made demands for keener resourceful- 
ness. As long as we have the inequalities 
in the supply of raw materials governed 
almost entirely by the forces of nature, 
just so long will the uncertainties prevail 
in many of our important industries. Cot- 
ton, wheat, corn, sugar, rubber are only 
a few of the prominent ones among a long 
list of commodities that dictate in their 
abundance or scarcity the prosperity or de- 
pression periods so prevalent over a span 
of years in many of our leading industrial 
companies. 


consistency in earnings. 


An Erratic Earner 


There are few cases that more typically 
depict these uncertainties of our industrial 
trends than the history of the American 
Linseed Company, and its outstanding se- 
curities have reflected these uncertainties. 
The margin between the price of flaxseed 
and linseed oil varies widely, and this 
variety of price fluctuations influences the 
demands or restricts the use of these com- 
modities in the manufacture of 
and other common products. 


paints 
The company 
has come to be known as an erratic earner, 
and its securities reflect this condition. This 
cannot be charged as reflecting on the abil- 
ity of the management, for they have been 
applying constructive efforts in remedying 
the condition, and to their credit, it can be 
said, that from the present outlook better 
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Better conditions in the linseed trade augmented by an 


active building program have improved earnings in this 
branch of the company’s business ; 


The satisfactory progress 


recorded in the food products 


division last year is followed by increased sales in the cur- 


rent period; 


The possibility of resumption of dividends on the pre- 


ferred stock allows for speculative attractiveness at cur- 


rent price levels. 


conditions can be anticipated, bearing a 
reflection in larger earnings and in appreci- 
ation of this condition, an improved posi- 
tion for the securities. 


Amercan Linseed Company was incor- 
porated in 1898 as a consolidation of the 
National Linseed Oil Company with a num- 
ber of independent companies that together 
represented about 85 per cent of the lin- 
seed oil production in the United States. 
The company manufactures and refines 
American, Argentine, and Calcutta linseed 
oil, and in addition produces linseed oil 
cake, oil meal, and poultry and cattle feed. 
This end of the business is, to a large 
extent, dependant upon flaxsed and linseed 
oil prices for profitable operation, and ac- 
cordingly has reflected these conditions in 
recurring periods of prosperity and depres- 
sion that have been in evidence in the earn- 
ing reports of the company. 


Record of Expansion 


As a corrective measure and in expand- 
ing its business operations in 1917, the 
company acquired for cash the Nucoa 
Butter Company, manufacturing nut mar- 
garine and refining nut oils, which has es- 
tablished plants at Bayonne, New Jersey, 
Chicago, Detroit, and San Francisco. The 
name of this company was changed in 1923 
to The Best Foods, Inc. Specialty food 
products are assuming an increasing im- 
portance in the business of the company. 
The list of products manufactured has been 
extended and now includes the popular 
brands of “Best Foods’ Mayonnaise, 
Relish Spread, Thousand Island Dressing, 
Shortening, Bread and Butter Pickles and 
Relish. The company also acquired the 
Essential Oil Company with a plant at 
Trenton, New Jersey. The company re- 
fines oils for the use of confectioners and 
bakers. The properties of American Lin- 
seed include five principal flax crushing 
mills with a combined capacity of 100,000 
gallons of oil daily. In transporting its 
own products the company owns steam 
lighters, barges, and 266 tank cars. 


The step taken by the company in ex- 


tending its operations has been a forward 
one from the standpoint of an improved 
earning power, and it would be more gen- 
erally recognized if it had not been neces- 
sary to make adjustments in inventories in 
the Linseed oil branch of the business at 
the close of the year that cancelled a sub- 
stantial profit from the food division. Net 
income of $76,065 reported for 1926 com- 
pared with $1,462,003 in 1925, $1,237,947 in 
1924, and a deficit of $937,573 in 1923. 
These sharp fluctuations in earnings are 
typical, but the sharp contrast of only 45 
cents a share earned on the preferred in 
1926 compared with $8.73 in 1925 is per- 
haps misleading in establishing its present 
status. The improvement recorded has, 
to some extent, found reflection in market 
prices, with the preferred stock almost 
doubling its low for the year, about 46, 
to a high price of over 82, and it is cur- 
rently quoted around 80. The common 
stock has exceeded the senior issue in the 
extent of its advance from a low price of 
$20 a share to a high of 5434, and it is 
currently quoted fractionally above 51. The 
activity of the stocks was a belated recog- 
nition of their improved condition. 


Earning Prospects Better 


The large loss taken on linseed inven- 
tories last year has placed the company in 
a position to benefit substantially from the 
improvement in the linseed trade due to 
better prices and the maintenance of an 
active new construction program. The 
policy of the company in making only an- 
nual reports subjects the securities to 
further uncertainties in not being able te 
establish intermediate earning trends. It 
has officially been stated that earnings this 
year show a substantial improvement over 
last year with earnings for the 
months’ period approximating $6 a share 
on the 167,500 shares of 7 per cent non- 
cumulative preferred. Not alone is the 
linseed business resulting in a profitable 
operation, but the food products division 
is showing increases of 25 to 35 per cent 
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Four Utility Preferred Stocks 


@ THE FINANCIAL WORLD for some time has been 


strongly recommending the purchase of pre- 
ferred stocks of sound public utility companies 
both for income and for profit. 
ness of this policy has been amply demonstrated 


over the past several years; 


@ There still appear to be a number of stocks 
of this type listed on the New York Stock 
Exchange which qualify as being attractive 
purchases, and four of these issues have been 
included in Mr. Guenther’s Sixteenth Bargain 


List; 


The sound- 





@ The public utility industry continues to enjoy a favorable outlook for 
the future, situated as it is to benefit from the downward trend of com- 


modity prices and interest rates. 


7y~ HE FINANCIAL WORLD for 
| some time past has been favoring 

the purchase of sound preferred 
stock issues, particularly those of the 
public utility group. These recommenda- 
tions have been made with the idea in mind 
both of market appreciation and of afford- 
ing yields higher than those usually ob- 
tained from good bonds and investment 
common stocks. The soundness of this 
policy is demonstrated by the record of a 
group of eleven preferred stock issues 
presented a year ago, in our October 2, 
1926, issue. The total cost of one share 
of each of those issues, at prices as of that 
date, would have amounted to $961.75. 
Based on present prevailing values, the 
group at this time would command a price 
of $1,070, an increase of 11.2 per cent, and 
the yield obtainable now would be but 6.35 
per cent as compared with 6.87 per cent 
at the time of recommendation, 


Good Prospects for Utilities 


In view of the well defined outlook of 
the utility industry generally and the ta- 
vorable position occupied at this time by 
a number of utility preferred issues, Mr. 
Guenther deemed it advisable to include 
four securities from this classification in 
his latest Bargain List which appeared in 
last week’s issue of THe FINANCIAL 
Worn, 


As is generally known, the public utility 


be. 
By RICHARD J. ANDERSON 


industry as a whole normally shows an 
expansion of earnings of about ten per 
cent each year, reflecting the secular 
growth of the country and the increasing 
uses for electricity. This results, of 
course, in the utility companies’ showing a 
growing margin of safety over interest 
and dividend payments, thus more firmly 
establishing those securities in an invest- 
ment position. That factor, together with 
the present downward trend of money 
rates, makes it clear that the preferred 
stocks of well managed public utility com- 
panies are destined to command higher 
market levels. 


The Four Stocks Chosen 


The issues chosen for the Sixteenth 
Bargain List are as follows: American & 
Foreign Power Company Ist $7 cumulative 
preferred, Electric Power & Light Corpo- 
ration $7 cumulative preferred, Engineers 
Public Service Company $7 cumulative 
preferred and Standard Gas & Electric 
Company 8 per cent cumulative preferred. 
A brief description of each of these com- 
panies follows: 

American & Foreign Power Company, 
Inc., was organized in December, 1923 as 
a holding corporation for electric power 
and light and other utility interests in a 
number of Latin-American countries prin- 
cipally Cuba, Panama, and Guatemala. 
The company’s subsidiaries operate in more 


than 100 communities. Approximately 
three-fourths of the business is electric 
power and light. Antiquated laws proved 
an early handicap, but the company has 
succeeded in the adoption by the govern- 
ments of Cuba, Panama, and Guatemala 
of modernized laws providing opportunity 
for the development of the electric power 
and light industry. 

The capitalization consists of 366,349 
shares $7 cumulative preferred, 114,019 
shares of $7 cumulative Series “A” second 
preferred, and 1,243,989 shares of common, 
all of no par value. There is no funded 
debt. For 1926 gross increased to $10,- 
183,775 from $8,847,971 for 1925. Net 
applicable to American & Foreign Power 
securities and reserves amounted to #4,- 
506,577 as against $3,971,718 which was 
the equivalent of $10.63 per share of 
preferred as against $10.09. 


Heavy Development Expenses 


In reviewing this company it must be 
remembered that it is more or less in the 
formative stage and has been subject to 
extraordinarily heavy development ex- 
penses. It now has the various political 
situations well in hand, and the future 
should show a gratifying record of growth. 
The company is under Electric Bond & 
Share supervision. 

The Electric Power & Light Corpora- 
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*Before depreciation. 








American & Foreign Power $7 cum. ... 
Electric Power & Light $7 cum. ......... 
Engineers Public Service $7 cum. ..... 
Standard Gas & Electric 8% cum. (par $50)...... 64 


a-June 30, 1927. b-June 30, 1926. 


Four Attractive Utility Preferred Stocks 


Call 
Price Yield Price 1926 
sake 106 6.60% 110 *$10.63 
ee re 106 6.60 110 al5.62 
pened Sa 106 6.60 110 *c18.34 
6.25 Not e19.52 


c-Apr. 30, 1927. 


Earned per Share 


d-Apr. 30, 1926. 


1925 Management 
*$10.09 El. Bond & Share 
b12.10 El. Bond & Share 
*417.79 Stone & Webster 
e14.00 H. M. Byllesby 


e-Consolidated income. 
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What the Car Loadings Show 


HIS issue THe FiInaNcIAL Wor Lp continues the important series of monthly car loading graphs. 
These show the car loading trend of 48 of the most important railroad systems. Not only 
will they show relative and individual progress but they are published just after the individual 

car loadings for the second week in the month are available. There is a two weeks’ “lag” between 
the time of actual loadings and gross earnings and thus the four weeks ending with September 
17th give a clear indication as to probable gross reported for the month of September. 
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Miscellaneous Industrials 





Adams Express— 
Rating “A” 

Adams Express stockholders have ap- 
proved the plan whereby common stock- 
helders can exchange 58 per cent of their 
stock into 1.7 shares of a new 5 per cent 
preferred issue. The company’s balance 
sheet as of September 30th shows a gain 
of about $1,400,000 in surplus, equal to $14 
a share on 100,000 shares of common stock 
now outstanding. 


American & Foreign Power— 
Rating “C” 

American & Foreign Power showed a 
net income of $3,960,000 for the fiscal year 
ended June 30, 1927, compared with $3,- 
149,000 in the previous fiscal year. The 
report, however, does not include all of 
the foreign public utilities recently ac- 
quired, and earnings for the current fiscal 
year are expected to show a further sub- 
stantial improvement. Dividends on the 
first preferred stock are now being earned 
with a very substantial margin to spare. 
Some idea of the expansion which took 
place in the company during the past year 
is reflected by the balance sheet which 
shows that total assets increased from $86,- 
000,000 to $105,000,000. Further expan- 
sion is indicated over the longer range 
future. 


American Safety Razor— 
Rating “B” 

American Safety Razor reported $1.58 a 
share earned in the first half of 1927, 
compared with $3 a share earned in the 
first half of 1926. The company has re- 
cently developed a new merchandising 
campaign. 


American Smelting— 
Rating “A” 

American Smelting earned $11.08 a share 
on its common stock in the first half of 
1927, compared with $11.65 in the first 
half of 1926. During the year the com- 
pany increased its holdings of cash, Liberty 
Bonds and call loans by about four and a 
half million dollars. 


American Sumatra— 
Rating “C” 

American Sumatra Tobacco as reorgan- 
ized announced $4.77 a share earned on its 
175,000 shares of common stock in the 
fiscal year ended July 31st. The company 
is in sound financial condition. 
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The ratings used in this department are taken from Guenther’s Appraisal of Listed Stocks 


Commonwealth Power— 
Rating “A” 


Commonwealth Power reached a new 
high price level for all time during the 
past week. This company’s Michigan sub- 
sidiaries have been fortunate in that they 
served largely the General Motors sub- 
sidiaries rather than Ford. 


Continental Can— 
Ratmg “A” 

Continental Can reported $4.54 a share 
earned in the first seven months of 1927, 
compared with $4.39 in the same _ period 
last year. Seasonally the company can be 
expected to make a somewhat better show- 
ing during the second half of the year. 


Jewel Tea— 
Rating “B” 

Jewel Tea has been consistently recom- 
mended in THE FINANCIAL Wortp. The 
common stock reached new high price level 
for all time during the past week, and 
dividend inauguration thereon is expected 
before the close of the year. 


Lambert— 
Rating “A” 
Lambert has been giving a good account 
of itself marketwise. This is one of the 
“non-depression” stocks to which attention 





Suvestment 
Maxinw 


STANDS for addi- 
tion—meaning in the 
alphabet of  invest- 
ments the wisdom of 
always adding more 
each year to the sum 
total of one’s wealth. 
The more one adds, 
the better does one in- 
sure for himself a 
competency for old 
age, and a fortune for 
those who eventually 
must be left behind. 


Bullaric 
































has been called in THE FINANCIAL WorLD. 
It would not be at all surprising if a 
further increase in the dividend took place 
before long. 


Nash Motors— 
Rating “A” 


After reaching a new high price level 
Nash sold off somewhat following Mr. 
Nash’s estimate that around $8.50 a share 
would be earned on the outstanding stock 
in the fiscal year ending November 30, 
1927, the same amount that was earned in 
the previous fiscal year. 


Peoples Gas— 
Rating “A” 

Peoples Gas, which has been repeatedly 
recommended in Mr. Guenther’s bargain 
lists, reached a new high price level dur- 
ing the past week. The stock appears to 
be selling out of line with other $8 public 
utility preferred issues, especially consider- 
ing very valuable rights usually offered to 
stockholders about once a year. 


Phillips Petroleum— 
Rating “C” 

Phillips Petroleum and other oil stocks 
‘developed weakness during the past week 
on expectation of another price cut in the 
oil industry. While the Seminole curtail- 
ment agreement has been extended, it must 
be borne in mind that there is a large 
amount of shut-in production at a season 
of the year when consumption of oil de- 
clines. 


U. S. Steel— 
Rating “A” 

U. S. Steel has been subject to sharp 
market fluctuations during the past week. 
Reports from the steel industry indicate 
that an improvement in business is looked 
for during the current month. Unques- 
tionably the U. S. Steel Corporation and 
the other steel companies will reflect the 
recent low rate of operations in their earn- 
ing statements soon to be released for the 
third quarter of the current year. 


Railroads 


Chesapeake & Ohio— 
Rating “A” 


Chesapeake & Ohio reached a new high 
price level for all time during the past 
week, as did Chesapeake Corporation. 
Both stocks reflect the high earning power 
of Chesapeake & Ohio, which promises to 
be around $30 a share this year. Chesa- 
peake & Ohio continues to report very 

(Please turn to page 534) 
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HE bond market resumed its advance 
this week with the average of forty 
domestic bonds listed on the Stock 
Exchange reaching 92.22, the highest point 
at which it has been since 1913. Foreign 
bonds also shared in the move, with the 
average for ten government issues reach- 
106.72, It would 
appear that the peak of 1906 is now the 


goal of standard bond prices. While there 


ing likewise a_ record. 


is quite a spread between that level and 
today’s prices, it appears probable that the 
best group of legal bonds will touch a 4 
per cent basis by the end of this year or 


the record of 9914. 
While 


some increase in 


new 
is naturally to be expected in 


early in 1928. Atchison, Topeka and Santa 
Fe general 4s of 1995 made a new high 
record of 98, placing those bonds practical- 
ly on a 4.07 per cent yield basis. 

The recent strength of Italian issues ap- 
parently presages some new financing by 
that country. Accumulation in this section 
of the list has been going on quietly but 
steadily over the past two weeks, and as a 
result virtually all of the Italian issues 
have moved up a point or so, 
government issue of 7s of 1951 


the 





with the 
attaining 


financing 
next 


the 


volume 


NOV DEC x 


this increase will be more 


of 


maturing 


securities 


those called for redemption. 


October 


that for October of last year. 


8 


Bond 


Movements 
of the 
Week 

‘Analyzed 


several months or so, it is probable that 
than offset by 


and 


The month of 
will see $115,979,900 bonds re- 
deemed before maturity, more than double 
With this 
volume withdrawn from the market, and 
with the gradual shrinkage in the outstand- 
ing amount of Government securities, it is 
logically to be expected that the market 


for listed bonds will reflect those factors 


in rising prices and declining yields. 
(Please turn to page 536) 
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(Except in the case 





Name of Issue 
Adirondack Wilertric: Power Oorp., TBC BG. aos caics dee cnwacceasigse we 
Argentine (Government of), treas. conv. (loan of 1887). 5s......... 
Arkansas Baptist State Convention (Trustees of the), serial....... 
Brazil (United States of), coffee sec. loan 716, 1952 .............. 
Canation Vicars, Tid., Bat: Gm, Ge BOG ov 64 6:00:06 0066x506 00s sin 
Cities Service Power & Light Co., 20-yr. sec. “‘A,’”’ 6s, 1944........ 
Connecticut Light & Power Co. Ist & ref. “‘A,’’ 7s, 1951 ........... 
Constantin Belining o., equip. tr. Ta, "A," TORR. 2... o0cc ses nce wees 
Constantin Refining Co.. equip. tr. 7%s, “B,”’ 1932................ 
Eastern Shore Gas & Electric Co., Ist & coll. 40-yr. 6s, 1955........ 


Electric Railway Equipment Corp., equip. tr. ctfs. 6s, 1928 
phe ee for me ee gm PS Be ae eb | Pay ea eye ae Sear 
General Petroleum Corp., S<-yr. 6% motes, LOZB . ... oscccceccovecccee 
Greek Government, 40-yr. sec. 7s, 1964 (Part of Refugee Loan, ’24) 
2OORD-Ternae ont o.. Bat th. Ce, 29GE: ic icdsdc ce wows seme ree vse. 
Havana Central R. R. Co., Ist 50-yr. 5s, 1955 
Hamburg Wiectric Co., 20-yr. OK. Geb. Fh, BOSS ..0.5 on cccncsvcccseseic 
Huntington Development & Gas Co., Ist 20-yr. 6s, 1936 


GPs gc Bg pe ae ee | eee 
Indiana Hydro-Electric Power Co., Ist 30-yr. “A” & “B,’’ 1951..... 
tIinternational Paper Co., conv. Geb. 6s, 1941....cccccccewccccccess 
Jacobs Building, LAd., let gen. 20-yr. Ge, 1947... . ccs cccccccccsccs 
Keith Railway Equipment Co., coll. tr. ctfs. ‘‘A,’’ 7s, 1935.......... 
eeste Siekinw (p., BEE Ge. BESSA Ce: ois ceivces cas cd ensiwessanicas scien ee 
Doan aoe. caer Be, BOE OE. BORE: .nc ccc wiee acca wescewasscasce 
Qttawa-Montreal Power Co., lst sec. “A,” 618, 1949 .............- 
Pacific Gas & Electric Co., ist & ref. Ws, “A,” 1940..........ccece% 
Panama (Republic of) 30-yr. ex. sec. s.f. 54s, 1953 ...........-4-- 
Philadelphia Electric Co., 1st lien 4 ref. 54%s, 19°53 ...............-- 
Portiang Goll Clab, 2st 10-98. FG, TOEL  .cnvccndd si cos ccs saew cena 
Rossman Corp., '15-yr. deb. 6%s, 1942 ..... eT CT err re 
Shawinigan Water & Power Co., Ist ref. 30-yr. 5%s, ‘“‘A,”’ 1950.... 
Shawinigan Water & Power Co., 1st ref. 30-yr. 6s, “B,”’ 1950...... 
Shawinigan Water & Power Co., ist ref. 6s, “‘C,’ 1950............-- 
Shawinigan Water & Power Co., Ist cons. 5s, 1934 ..............-: 
Shawinigan Water & Power Co. Ist ref. 5s, “E,’”’ 1955............+.- 
Shawinigan Water & Power Co., 1st ref. 5%s, ‘“‘D,’’ 1954 ...........- 
Sotue Gas & Biectric Laght Co., tet 6a 75S," BPEL. . 250.00. ce nccscens 
Southern Steel & Rolling Mills, Inc., Ist 7s, 1935 ............-22--0- 
Sutphin Boulevard Bldg., 1st 6s, 1928-29 ........-.-e2eeeeeeeeees 


Ten Fifteen Chestnut St. Office Blidg., 
Valvoline Oil Co., 15-yr. deb. 7s, 1937 


Ist 6%s, 


a Plus a premium of 4% 
current rate of exchange. 
are no longer convertible. 


tConversion privileges would expire Apr. 








Week 


of entire issues called amounts called for less than $10,000 


Entire 
*15,150 


*103,000 
Entire 
Entire 

74 500 
Entire 
Entire 
Entire 
18,000 
150,000 
Entire 
47,000 
171,000 
Entire 
100,000 
Entire 
1 605,000 
29,000 
Entire 
Entire 
15,000 
Entire 
16,400 
Entire 
Entire 
21,000 
68,400 
Entire 
40,000 
Entire 
Entire 
Entire 
Entire 
Entire 
Entire 
Entire 
Entire 
Entire 
Entire 
37,500 


for each year or part thereof of unexpired term. 


Amount 





are not included) 





Call Date 

Price Payable 

105 Jan. 1, 1928 
100 Oct. 1, 1927 
+100 Oct. 1, 1927 
103 Feb. 1, 1928 
105 Nov. 1, 1927 
110 Nov. 1, 1927 
103.60 Oct. 1, 1927 
103.33 Oct. 1, 1927 
105 Dec. 1, 1927 
100 Nov. 1, 1927 
100 Nov. 1, 1927 
100% Dec. 1, 1927 
100 Nov. 1, 1927 
105 Nov. 1, 1927 
110 May 1, 1928 
100 Nov. 1, 1927 
102% Dec. 1, 1927 
100 Dec. 1, 1927 
107% Dec. 1, 1927 
102% Dec. 1, 1927 
105 Jan. 1, 1928 
100 Oct. 2, 2327 
101% Nov. 1, 1927 
102 Nov. 1, 1927 
105 Dec 1, 1927 
110 Dec. 1, 1927 
102%, Dec. 1, 1927 
107% Nov. 1, 1927 
100 Oct. 6, 1927 
105 Nov. 1, 1927 
110 Dec. 1 1927 
105 Jan 1, 1928 
105 Jan. i, 1928 
110 Jan. 1, 1928 
105 Apr. 1, 1928 
105 Apr. 1, 1928 
105 Nov. 1, 1927 
a100 Oct. 1, 1927 
102% Nov. 28, 1927 
104 Dec. 1, 1927 
164 Nov. 1, 1927 





*f. Payable 





mm 8. 


currency at 
2, 1928, except for deb. called on Oct. 1, 1927, which 
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By LOUIS GUENTHER 


Whenever an outbreak of reckless 


Pools speculation occurs, the responsibil- 
Also ity for it is ascribed to the greed of 
Err certain members of the public who 


permit their avidity to acquire quick 
profits to master their intelligence. The sand flies of 
Wall Street, as they are called, are those who allow 
themselves to get too close to the burning flames that 
singe their wings. They are attracted by the scintil- 
lating flash of rapidly moving quotations. 

That opinion, that only the outsiders lose, is not 
well founded. In the inner circles of Wall Street are 
to be found speculators equally foolish. They are the 
operators who form pools in the belief that by stirring 
up activity in their favorities, they can attract a public 
following large enough to enable them to sell out at 
a good profit. They frequently misjudge their ability, 
When that 
happens, they find themselves in the uncomfortable 


or miscalculate the public’s intelligence. 


position of being forced to sell at low prices, thus tak- 
ing a considerable financial loss. 

One of these pools had such an experience recently 
with an electrical supply stock which had readily lent 
itself to sharp price rises by manipulation, because the 
On the 
power of its own buying, the pool found it comparably 


floating supply of the shares was limited. 


easy to run the stock to over $130 a share, It was not 
worth anywhere near that price on the basis of value 
or earning power. To put it up was not difficult, but 
the pool operators found that to sell their holdings at 
that price was an impossible job. 

Contrary to the general opinion that Wall Street in- 
siders have the edge on the public in selecting securi- 
ties, this pool’s experience proves that insiders also 
can err. The real insiders are those who can pick out 
real growing values, and they do not have to be denizens 
of the financial district. 


People with short memories will 


Times naturally fall into the error of 
Seldom thinking ‘that times change condi- 
Change tions, but they only seem to pass 


through such alterations. Time 
cannot produce conditions that never heretofore ex- 
isted, unless fundamental factors are altered, the only 
change that time makes is in the length of the duration 
of various periods or cycles through which we pass. 
Twenty years ago we considered the Titans in our 
railroad empire, Harriman, Hill, Gould, and others in- 
comparable in their zrasp and vision, and in the daring 
of their exploits. We wondered then if their like would 
ever be seen again. Then the railroads came under the 
partial control of the Federal Government. A change 
came over them which it was thought would deprive 
men from becoming powerful, because the initiative 


for daring was gone. In that thought we erred. We 
have now the Van Sweringens, Taplins, Jameses, Lorees 
engaged in railroad operations on an equally gigantic 
scale, which requires no less courage and daring than 
the problems in the days of their brilliant predecessors. 
It needed twenty years to complete this cycle. 

If we look back a little further, we will recall a 
period of cheap money. Then causes altered this sit- 
uation. The war followed. Serious minded economists 
(among whom was Irving Fisher) proclaimed that the 
era of low interest rates had permanently ceased to 
exist. That opinion was erroneous. Here we are a 
quarter century later again in a cycle of cheap money. 
As long as the same fundamentals ‘govern our lives and 
the conditions on which they depend, we may rest as- 
sured that it is not the times which change, it is simply 
the duration of a cycle which ends where it started. 


In an effort to secure impartial 

Too consideration for questions of 
Many policy, or in disputes arising be- 
Cooks tween private interests and the 
Government, we have drifted 

toward the theory that commissions could success- 
fully serve as unbiased tribunals. Theoretically the 
idea is sound, because it assumes that the members of 
such commissions would be selected because of 
their independence from all political ties, and that 
they would act in accordance with their convictions. 

Up to the present time our numerous commis- 
sions, that Congress has brought into existence to 
adjudicate trade disputes or other differences in which 
the Government is interested in behalf of the people, 
have not worked out so successfully as was ex- 
pected. Most of the commissions seem to fear that 
their actions may have an_ unfavorable political 
effect. If this is not the reason, then their failure to 
provide general satisfaction might be laid to there 
being too many members of the commissions, thus 
making the commissions so unwieldy that they could 
not produce the results expected of them. 

We know that too many cooks can spoil the broth. 
Each thinks he can make it better than the other. 
Somewhat the same irreconcilable rivalry prevails 
among our commissions, and we are not getting far 
while it exists. If we are to judge the value of the 
commissions’ manner of adjudicating disputes by 
what the Interstate Commerce Commission has ac- 
complished in carrying out the will of Congress in 
the transportation world, it could be set down as 
nil. There is nothing constructive it has done; there 
is not even a merger on record it has commended, 
and unless it assumes a much broader view than it has 
shown so far, no merger is likely to meet with con- 
structive support, no matter how well directed or con- 
ceived. 
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LARGE number of the companies 
A which are represented on the 
New York Curb Market and the 
Philadelphia Stock Exchange enjoy 


cellent management, 








ex- 
but in being identi- 
fied with as able a management as the 
Pennsylvania Salt Manufacturing Com- 
pany is, which has for its chairman George 
F. Baker, the chairman of the First Na- 
tional Bank of New York, the strength 
and progress of the company is worthy of 
attention. 

The First National is often referred to 
as one of the dominant influences in con- 
nection with the activity and strength of 
individual stocks, largely because of rep- 
resentation on the boards of directors of 
these various companies and the confidence 
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Having for its chairman, George F. Baker, the chairman 
of the First National Bank of New York, it would appear 
that the strength and progress of the Pennsylvania Salt 
Manufacturing Company is worthy of attention; 


The company’s unbroken dividend record for over 65 years 
is substantial evidence of consistent earning power and the 
generous allowances made each year for reserves indicate 
substantial equities behind the stock as there are no senior 


securities outstanding; 


At present prices of $83 a share, the stock is earning 9.7 
per cent of its market price and affords a yield of 6 per 


cent. 


By A. WESTON SMITH, Jr. 


so gained. These stocks have been viewed 
as market leaders for many months and 
include General Motors, United States 
Steel, American Telephone & Telegraph, 
General Electric, Consolidated Gas of New 
York, and others. While Pennsylvania 
Salt does not enjoy a listing on the pri- 
mary exchange, nor is it so well known 
as these others, it would appear that it 
has possibilities at present prices of around 
$83 a share. It is earning 9.7 per cent of 
its market price and affording, with its 
annual dividend of $5 a share, a yield of 
about 6 per cent. 

Pennsylvania Salt is more than a salt 
company, because it manufactures various 
kinds of chemicals, such as acids, acid 
phosphate, alum, lye, sodas, chloride of 
lime, and a large number of other com- 
mercial chemicals. The present company 
was formed in 1850, and its manufacturing 
plants are located at Greenwich Point, Phil- 
adelphia, and Natrona, Pennsylvania, and 
Wyandotte, Michigan. 

In the case of its Natrona plant, Penn- 
sylvania Salt activities cover a wide range, 
for it owns the Natrona Light & Power 


Company and the Brackenridge Light & 
Power Company, which it organized, and 
which supply light and power to the towns, 
residences and industries adjacent to the 
Natrona plant. It also owns the Natrona 
Stores Company, the Pennsalt Coal Com- 
pany and the Natrona Water Company, 
which were organized to operate a general 
store, a coal mine, and a water company, 
respectively. In addition, the company owns 
and operates the Wyandotte Southern Rail- 
road which serves its plant at Wyandotte, 
Michigan. 

Earnings in recent years have shown a 
consistent upward trend as is indicated in 
the comparative income account given 
below. Total income for the fiscal year ended 
June 30, 1927, equaled $2,666,425 as com- 
pared with $2,360,937 for the same period 
of time ending in 1926, an increase of over 
12 per cent. Net income, available for 
dividends, showed an increase of 33 per 
cent in the same comparison. This re- 
sulted in the largest earnings on the stock 
in seven years, $8.09 a share in 1927. 

(Please turn to page 530) 








Total Income 

Deductions : 
Repairs and replacements 
Depreciation and depletion 
Federal taxes 


Total deductions 
Net income 
Dividends paid 


Surplus for year 
Dollars earned per share 








Comparative Consolidated Income Accounts, 
Years Ended June 30 


1927 


191,050 


$1,452,575 


1926 
$2,360,937 


1925 
$1,897,007 


699,535 
612,446 
136,701 


596,183 
411,956 
108,004 


$1,448,682 
912,255 
750,000 


$1,116,143 
780,864 
750,000 


$162,255 
$6.08 


$30,864 
$5.20 
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Soo Line 5/4 Per Cent Notes 


€ Minneapolis, St. Paul & Sault Ste. Marie 51% per cent notes 
due 1949 were included in Mr. Guenther’s Sixteenth Bar- 
gain List because of their high yield and the bright pros- 


pects of the Soo Line; 


@ The Soo Line is a subsidiary of Canadian Pacific, and 
through its control of Wisconsin Central affords the parent 
road an entrance into Chicago; 

€ Indications are that the road’s crop traffic will run from 75 
per cent to 100 per cent ahead of 1926 when crops in the 
territory served by the system were a partial failure. Even 
in that subnormal year, fixed charges were earned by a 


slight margin. 


INNEAPOLIS, ST. PAUL & 
M SAULT STE. MARIE RAIL- 

WAY COMPANY is controlled 
by the Canadian Pacific Railway through 
the ownership of a majority of common 
and preferred stocks. Together with the 
Wisconsin Central, which is controlled by 
the Soo Line, about 4,400 miles of road 
are operated, mainly in Wisconsin, Minne- 
sota. and North Dakota. Through the 
road's control of Wisconsin Central, an 
entrance into Chicago is afforded the Soo 
and Canadian Pacific. Traffic is fairly 
well diversified, products of mines and of 
forests being the chief classes, although 
agricultural traffic also is important. 

That products of agriculture totaled only 
1312 per cent of all freight tonnage in 
1926 was due particularly to the decline 
in wheat tonnage, only 791,815 tons being 
carried last year as against 1,223,632 tors 
in the preceding year. Traffic is highly 
concentrated in the last five months, and 
the road normally operates at a deficit 
after charges in the first five months of 
the year, this being made up in the latter 
part of the year. 


Deficit Charges Reduced 

For the eight months ended August 31, 
1927, gross declined slightly, but the deficit 
after charges was reduced to $1,131,692 as 
compared with $1,148,387 for the corre- 
sponding period of 1926. Operations in the 
month of August alone resulted in a sharp 
gain in gross, with surplus after charges 
amounting to $420,227 as against $101,842 
for August of last year, a gain of approxi- 
mately 310 per cent. 


From now on the road should develop 
substantial increases in earnings for the 
remainder of the months as compared with 
a year ago. This is particularly due to 
the Soo’s wheat traffic, especially in the 
case of the spring wheat. While the Aug- 
ust statement reflected this traffic to some 
extent, it will probably be decidedly more 
marked in the case of the September and 
October statements. While the crop re- 
turns in Minnesota are slightly lower than 
a year ago, the wheat crop in North Da- 
kota promises 50 per cent larger returns 
than last year, and the oat crop in this 
State is over three times greater. Presi- 
dent Jaffey has predicted that the grain 
movement this year will run from 75 per 


October 12, 1927 


cent to 100 per cent heavier than last year, . 


when crops were a partial failure. Conse- 
quently, excellent earnings are expected 
from September on through the remainder 
of this year and into 1928. 

In spite of adverse conditions last year, 
the company was able to earn total fixed 
charges by a slight margin. The brighter 
prospects this year may reasonably be ex- 
pected to yield about $2,000,000 more net 
operating income for the full year than was 
shown in 1926. 

Minneapolis, St. Paul & Sault Ste. 
Marie 5% per cent notes, due 1949, were 
recommended by Mr. Guenther in his Oc- 
tober 5th Bargain List, and they also are 
included in the monthly “Guide for Bond 
Purchases.” These notes are outstanding 
to the amount of $3,398,200, constituting 
a direct obligation of the company secured 
by a pledge of 78,736 shares of Wisconsin 
Central common stock. The issue ranks 
equally with $1,500,000 414 per cent notes, 
due June 10, 1928, and $11,249,500 4 per 
cent Leased Line Certificates, which are 
secured on an equal par amount of Wis- 
consin Central preferred stock. 

Ranking ahead of the above issues are 
$71,147,000 consolidated 4s and 5s, due 
1938; $3,500,000 second 4s, due 1949; $2,- 
400,000 first refunding 6s, due 1946; $10,- 
000,000 collateral trust 6%4s, due 1931. 


Capital Structure 

The company’s stock consists of $12,- 
603,400 7 per cent non-cumulative preferred 
and $25,206,800 common. A majority of 
the latter two issues is, of course, owned 
by Canadian Pacific. 

Total capitalization amounts to the re- 
markably low figure of $42,714 per mile, 
affording a substantial property valuation 
behind funded debt. The average capital- 
ization for all Class 1 roads approximates 
$79,000 per mile. Taking a six-year aver- 
age of results, per mile of road, earnings 
available for payment of interest on the 
514 per cent notes and the issues ranking 
equally have amounted to $220 as com- 
pared with requirements of but $159 per 
mile of road. 

Minneapolis, St. Paul & Sault Ste. 
Marie 5'% per cent notes due 1949 are cur- 
rently quoted on the New York Stock Ex- 
change at about 93, at which price the yield 
afforded to maturity is 6.08 per cent. In 
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Hold 
These Stocks! 


A list of 103 common 
stocks in our latest 
bulletin. 


The stock market continues 
to be selective. While some 
securities are reaching new 
highs, others are steadily 
declining. 





For this reason we have 
sele.ted 103 stocks that can 
be held with safety and the 
expectation of profit. The 
list includes rails, utilities, 
industrials, bank and insur- 
ance stocks. 


This same bulletin analyzes the 
present position of the marker, 
outlines an investment policy, 
specifically recommends certain 
purchases and sales. Acopy free. 
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Investors from every walk of life in every part of the country buy 
bonds from The National City Company. These investors provide 
a broad resale market when any one of them wishes to dispose of any 
part of his holdings. . 
Offices in fifty investment centers—a nation-wide clientele whose 
buying power is tremendous— these help to explain why bonds 
sponsored by this Company usually give such a good account of 


themselves marketwise. Our office in your section puts you in touch 
with this broad market. 


The National City Company 
National City Bank Building, New York 


OFFICES IN 50 AMERICAN CITIES - INTERCONNECTED BY 11,000 MILES 
OF PRIVATE WIRES. - INTERNATIONAL BRANCHES AND CONNECTIONS. 
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E extend the facilities of 

our organization to those 
desiring information or reports 
on companies with which we 
are identified. 


Electric Bond and Share Company 
(Incorporated in 1905) 
Paid-up Capital and Surplus, $95,000,000 
71 Broadway New York 


the present money market this is a com- 
paratively liberal return for a medium. 
grade rail bond, and it is reasonable to 
expect, particularly in view of the road’s 
bright earning prospects over the remain- 
der of the year, that this price will move 
up in order to place the yield more nearly 
in line with other issues of similar grade, 
The bonds are callable on 60 days’ notice 
at 102'4 and interest, thus allowing a maxi- 
mum of about 9% points profit at present 
prices. 








An Attractive Rail 
(Continued from page 518) 
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Plans for a $2,000,000 passenger express 
station to be erected at Broad and Hun- 
tingdon streets, North Philadelphia, and to 
serve as the pivotal point for the Read- 
ing’s service to New York, were made 
public recently. The company has acquired 
a large parking area near the site of the 
new station where outward bound patrons 
will be able to leave automobiles until 
their return. With the signing of con- 
tracts for the new station, the company 
will have authorized the expenditure of 
more than $22,000,000 within a year in an 
effort to recapture much of its passenger 
business to New York and to increase 
freight facilities between Philadelphia and 
the Pennsylvania coal regions. 

Reading serves a growing and prosper- 
ous manufacturing territory with its 1,139 
miles of line through New Jersey and 
Pennsylvania. With coal making up about 
54 per cent of the total tonnage, this was 
divided in 1926 with about 18 per cent 
anthracite and 36 per cent bituminous. 
Manufactured products and miscellaneous 
freight make up about 25 per cent of the 
total tonnage. Freight tonnage has in- 
creased substantially in recent years with 
about two-thirds being received from con- 
nections and with indications for greater 
activity influenced by the present control. 

While the earning power of the system 
is high, the capitalization may also be re- 
garded in that light, but it has not proved 
a hindrance in presenting a favorable. earn- 
ing record. The company, in addition t 
high property value, is in splendid financial 
condition, which was demonstrated by the 
increase in cash from $4,962,235 in 1925 
to $9,440,432 at the close of 1926. Its in- 
vestment holdings are a matter of no small 
importance which, of course, include 53 
per cent of the stock of Central Railroad 
of New Jersey with a book value of about 
$415 a share. This stock, in accordance 
with the segregation decree, has been 
placed in the hands of trustees for sale. 
This has been deferred, however, pending 
the grouping of railroads under the Trans- 
portation Act of 1920, but subject to the 
further order of the Court. The three 
years’ equity in the undistributed earnings 
of Central of New Jersey amounts to $2,- 
251,000, or the equivalent of $1.60 a share 
on the common, or slightly over 53 cents 
a year. Applying this to Reading’s average 
earnings with Central of New Jersey divi- 
dends equal to $1.24 a share on the com- 
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100 Corporations 


Pay You 
Dividends! 


You can share in the prosperity 
and growth of 100 giant industries, 
nation-wide railroad systems, im- 
portant public utilities, etc—cor- 
porations whose names are known 
in almost every household. 


Common Stock Trust Shares 


(An Investment Trust) 


CHATHAM PHENIX NATIONAL 
BANK AND TRUST CO., 
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represent an interest in 100 listed 
common stocks—all dividend pay- 
ers of 100 large American corpo- 
rations. 
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Send Coupon for Details 
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mon woulc ¢epresent annual earnings of 
$10.66 a share for Reading for the past 
three years. The company carries its hold- 
ings of Jersey Central stock at $163.50 a 
share, or a total of $23,713,000. At cur- 
rent market prices for this stock of $320 
a share the company has a profit of $156.50, 
or $22,699,000, equal to $16 a share on the 
common. Added to the corporate surplus 
of $102,000,000, or $123 a share, it would 
constitute an aggregate book value of 
$139 a share. 

The past record and current earnings of 
Reading in themselves give justification for 
present levels. Earnings of $11 a share 
represent about 9.4 per cent of its current 
price of $117 a share and, though the 
yield is low, it is indeed favorable in com- 
parison with other minority stocks. 

The prospects for improved traffic due 
to improved conditions in the coal trade 
should allow for a decided and an early 
improvement in the road’s earnings. Cars 
loaded from connections should continue 
in a favorable uptrend that would be 
greatly augmented with a renewed activ- 
ity in the steel trade. 


The road has clearly defined merger 
prospects as located and controlled by Bal- 
timore & Ohio and New York Central and 
the valuable equities and security holdings 
further enhance the prospects of a just 
reward to holders of the stock with the 
patience to maintain their position. The 
stock of Reading is deserving of favorable 
consideration for inclusion in any well- 
diversified speculative program, because 
it appears to be selling on an undervalued 
basis by direct comparison with the other 
rails of the minority group. 











U. S. Rubber Preferred 
(Concluded from page 519) 











kept step in a similar reorganization of its 
branches and efforts. Its Latex Treated 
Web Cord is famous. 

An official of the United States Rubber 
Company in speaking of the rubber indus- 
try as a whole made this significant com- 
ment recently, “It is no trade secret that 
the rubber industry needs a Will Hays or 
a Judge Landis. Practices which should 
have been outgrown many years ago are 
holding back the whole trade, particularly 
in clothing .and shoes. We and the other 
companies are holding the umbrella with 
our branded advertised lines for many 
sharpshooting competitors, and we know it. 
3ut we believe that these traders and prac- 
tices will eventually fall by the weight of 
their own cupidity.” 

Even under recent and present methods 
of operation, United States Rubber’s re- 
sults are such as to permit the preferred 
dividend to be regarded as_ reasonably 
secure, With improved operating methods, 
however, it is to be expected that the 
shares will occupy an even sounder invest- 
ment status, and it is on the basis of the 
company’s long term outlook that Mr. 
Guenther included United States Rubber 8 
per cent preferred stock in his recent 
Bargain List. 
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American Linseed 
(Concluded from page 520) 
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over those of last year. 

a pickle concern to its line of food prod- 
ucts last year has already brought about 
satisfying results with over 400,000 cases 
shipped this year. With earnings continu- 
ing at the present rate, the full year should 
come close to realizing profits of nearly 
$11 a share on. the preferred. 

In accordance with the policy of the 
management of paying preferred dividends 
only out of the surplus of the last fiscal 
year, it does not appear reasonable to an- 
ticipate a resumption of dividends on the 
preferred for the current year. The divi- 
dends paid in January and April of this 
year were out of profits earned in 1925. 
In that the earnings in 1926 were not suf- 
ficient to cover dividend requirements this 
year, the July dividend was passed, and it 
is not likely that action will be taken for 
resumption before the annual meeting in 
April of next year. With this prospect, 
however, the preferred stock selling at $80 
a share with a reestablished $7 annual rate 
would afford a yield at these prices of 8.8 
per cent, and indicated earnings amount to 
14 per cent of its current price. This would 
allow for a surplus equal to $4 a share ap- 
plying to the common, which at the cur- 
rent price of 51 represents only 8 per 
cent of the market price. 

Financial Position Sound 

The financial condition of the company 
as reflected in the balance sheet at the close 
of the year showed a sound position. Cash 
had been increased to double that of a year 
ago with $2,122,634, which, it is under- 
stood, has again been doubled to date. In- 
ventory account clearly indicated the 
heavy write-offs in being reduced over 
$2,000,000 standing at $7,642000. Total 
current assets of $1,416,750 show a ratio 
of better than 6 to 1 to current liabilities 
of $1,804,554 with a net working capital 
of $9,612,196. 

In summarizing the speculative possi- 
bilities to be had in the improved position 
of the stock of American Linseed, the pre- 
ferred appears the more attractive in con- 
sideration of its possibility of dividend re- 
sumption and the high potential yield af- 
forded at these prices. With a continu- 
ance of improved earnings the ultimate 
benefits would accrue in a large measure to 
the common stock. Not alone has the 
junior issue progressed further in discount- 
ing this outlook, but the company has a 
maturity of serial notes in the amount of 
$6,000,000 within the next eight years be- 
ginning three years hence, that will likely 
receive consideration before action is taken 
on common dividends. For the preferred 
stock to duplicate its high price in 1926 at 
$87 a share would represent an advance 
of 7 points from current levels and at 
which price, with the restoration of divi- 
dends, it would yield better than 8 per cent. 
In consideration of the indicated improve- 
ment in earnings and the preferential call 
on them enjoyed by the senior issue, its 


current price indicates speculative attrac. 
tiveness over the period of the next six 
months and at the end of that period a 
decision should be arrived at as to re. 
sumption of dividends at the old rate. 








Pennsylvania Salt 
(Concluded from page 526) 
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It should be especially noted that the 
company follows the policy of making 
heavy charge-offs for repairs and replace. 
ments, and depreciation and depletion, and 
it has done so for many years. This would 
appear to indicate that the company has 


‘large hidden assets that are not disclosed 


in the balance sheet... In spite of these 
generous allowances, surplus as of June 
30, 1927, aggregated $5,394,467, which, 
added to the book value of the stock of 
$7,500,000, gives the stock an_ indicated 
book value of $85 a share, which is in 
excess of its current market price of $3 
a share. There are no bonds or preferred 
stock authorized or outstanding, the 150,- 
000 shares of common stock of $50 par 
value constituting the company’s only capi- 
tal obligation. 

President Busch, in his report to the 
stockholders, said: “... Following the 
plan adopted during the previous year, a 
uniform rate of depreciation has been 
charged regularly against all plants. In 
view of the substantial balance, the board 
utilized it by deducting obsolescence on 
bleached chambers at Wyandotte, and on 
the copper extraction plant at Philadelphia, 
and after these items were disposed of, the 
surplus account showed an increase of over 
$4,000 when compared with 1926...” 

The company’s unbroken dividend rec- 
ord for over 65 years is substantial evidence 
of consistent earning power. Few con- 
cerns, large or small, can boast of a con- 
tinuous dividend record that goes back to 
the Civil War period. Prior to the World 
War dividends of $6, or 12 per cent, on 
the $50 par stock were paid, as is indi- 


cated in the following tabulation: 


Years. A Share 
1863-1914 each year 
each year 
each year 
each year 
each year 


1923 
1924-1926 each year 


1927 to date 
~ Including 50 cents extra, 

As earnings are returning to their pre- 
war stability, it does not appear unreasom- 
able to assume that there is a possibility 
that something will be done in the way 
of an increased or extra dividend within 
the near future. In 1923, when earnings 
per share last exceeded $7 a share, a 50 
cent extra dividend was declared. With 
earnings over $8 a share for the 1927 fis- 
cal year, and giving consideration to the 
company’s strong financial position, an ex- 
tra dividend would appear to be in order. 

On the present annual rate of dividends 
of $5 a share the stock affords a compara 
tively attractive yield of about 6 per cent, 
and earning at the rate of 9.7 per cent of 
its market price at present price of 
a share, may be regarded as offering at- 
tractive possibilities as a speculative i 
vestment. 
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Outlook for the Railroads 
(Concluded from page. 517) 
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ent composed has been inclined to use dila- 
tory tactics, possibly awaiting additional 
legislation on the part of Congress. On 
the other hand, President Coolidge, in his 
annual address to Congress, stated he fa- 
yored consolidations, and doubtless he will 
say the same thing again in a month or so. 

While merger prospects are doubtless 
of speculative importance, it is well to re- 
member that the important rises take place 
in stocks before a proposed merger is gen- 
erally known. In any event it has been and 
is our recommendation that railroad stocks 
be bought not on merger prospects but on 
the sound basis of value; if a merger 
comes along, so much the better. This 
basis of value (assuming continued ease 
in the money market) is the present price 
level compared to current and prospective 
earning power. It is on this basis that the 
following railroad stocks are recommended 
in their respective divisions of the list: 
Atchison, Union Pacific, Baltimore & Ohio, 
New York Central, Pennsylvania, North- 
ern Pacific, Chicago & Northwestern, Great 
Northern, Missouri-Kansas-Texas  pre- 
ferred, Southern Pacific, Chicago, Rock 
Island & Pacific, Chesapeake & Ohio, Ches- 
apeake Corporation, Norfolk & Western, 
and St. Louis-San Francisco; followed by 
income-producing “minority” rails like 
Reading; Colorado & Southern; New Or- 
leans, Texas & Mexico. For more specu- 
lative purposes the following Southwest- 
ern rails appear attractive: Missouri Pa- 
cific, Kansas City Southern, Texas & Pa- 
cific; St. Louis Southwestern, Missouri- 
Kansas-Texas; also Western Maryland 
stocks, Chicago & Eastern Illonois, West- 
ern Pacific preferred, the Denver & Rio 
Grande Western 5s of 1955, Seaboard pre- 
ferred, and Erie. 

Variety Among the Rails 

For those who desire an adequate cur- 
rent return and a satisfactory factor of 
safety, the dividend-paying rails are rec- 
ommended. Those who desire to take 
greater risks with the possibility of greater 
market profits might consider the non- 
income producing railroad stocks. It is 
unquestionably true that in the wake of an 
important upward movement in what might 
be termed investment common. stocks it 
has been frequently the case that this 
movement was followed by rises in the 
more speculative issues, and that the rises 
in the latter gave the largest percentage of 
market profits. So, if a broad and rising 
market develops in the railroad stocks dur- 
ing the coming months, it is possible that 
the more speculative issues will participate 
tather substantially therein. 

However, the foregoing should not be 
construed as a recommendation to buy these 
speculative railroad stocks, unless the in- 
dividual is in position to do so and de- 
Sires to assume the greater risk for the 
greater profit prospect. The average man 
will doubtless find the income-producing 
tailroad stocks best suited for his needs. 
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NCROACHMENT by the Govern- 

ment on private business initiative 

is to be combated by a nationwide 
public education campaign waged by the 
joint committee of the National Utility As- 
sociations, representing $17,500,000,000 of 
invested capital in public service corpora- 
tions throughout the country. 

This was announced by George B. Cor- 
telyou, President of the Consolidated Gas 
Company of New York and chairman of 
the joint committee, at the meeting of the 
Committee of the American 
Electric Railway Association during the 
week. 


Advisory 


The bodies throwing down the gauntlet 
to forces working for Government owner- 
ship and control of public utilities are the 
American Electric Railway, the National 
Electric Light and the American Gas Asso- 
ciations. The wealth represented by these 
associations, Mr. Cortelyou said, was not 
far below the gross national debt. 

Mr. Cortelyou the 
against those who would smother individual 
the blanket of 


warned delegates 


initiative under govern- 


mental repression. 


Dangers of Government Ownership 

“Despite the fact that the country, as a 
whole, has endorsed the policy of private 
ownership, operation and management of 
: advocates oi 
with 
plans that would involve the Government 


utilities,” he said, “ardent 


contrary policies appear specious 
in vast expenditures, whereas every prac- 
tical feature of their plans, if any, could 
be secured at infinitely less expense by 
development of existing private agencies. 

“They would have us believe that the 
Government can carry on business better 
than those have’ made it what it is 
today, despite the wrecks that litter the 
road over which Government 
has traveled in the past. 


who 
operation 


“My strong opinion is that many of these 
theorists are less concerned with the suc- 
cess of their particular project than with 
gaining an entering wedge for paternalistic 
ideas, 

“We believe that an informed public is a 
just public. We intend, therefore, to give 
the public the truth about the utilities, their 
aims, their hopes, their difficulties, their 
accomplishments. We _ shall try, among 
other things, to demonstrate that the entry 
of Government, whether national, state or 
local, into this field is constitutionally un- 
safe, politically unwise, economically un- 
sound and competitively unfair. 

“We believe that we can so present the 
outstanding merits of utility service under 
private ownership that an informed public 
will be unwilling to abandon the solid 


ground of that system for the quicksands 
of Government ownership.” 

Tue FINANCIAL Wor.pD has always ad- 
vocated private ownership, operation and 
management of public utilities, and endorses 
the position taken by the joint committee 
of the National Utility Associations. It 
would seem that the most important in- 
fluence that will aid in the defeat of an 
attempt for government control is the pres- 
ent extended customer-ownership of utili- 
ties. 

Important among the announcements of 
the week was the acquisition of public 
utilities in Brazil, Colombia, France, Japan 
and other foreign countries at a cost of 
$36,417,597 by the Electric Bond & Share 
Company and a proposal of their transfer 
to the American & Foreign Power Com- 
pany, a subsidiary. 

The the Electric 
Bond & Share have been vested with the 


new acquisitions of 
South American Power Company, a Flor- 
ida corporation. This company proposes to 
exchange outstanding ‘securities of South 
364,175 shares oi 
American & Foreign Power second pre- 
A stock. 

The Brazilian acquisitions of the Elec- 


American Power for 


ferred series 


tric Bond & Share include electric and rail- 
way companies in Petropolis, electric com- 
panies in Nitcheroy, electric and _ railway 
companies in Bahia and environs, electric 
companies in Victoria and Itapemirim and 
environs, railway companies in Victoria, 
the State of Sao 
Paulo and telephone properties in Victoria 
and Bahia. Colombian properties acquired 
included electric companies in Barranquilla 
and vicinity. American and Foreign Power 
Companies operate in Cuba, Panama, Guate- 
mala and Ecuador. 
American and Foreign’s Net Up 

Gross earnings of American and Foreign 
Power and operating subsidiaries were 
$15,313,100 in the year to June 30, against 
$10,183,775 in 1926. Net earnings after 
interest but before depreciation were $5,- 
067,182, against $3,893,468. Balance to de- 
preciation after dividends on_ preferred 
stock was $2,501,570, against $1,356,958. 

A large number of reports of earnings 
for the month of August were made pub- 
lic during the week. The American Water 
Works and Electric Company, Inc., re 
ported income of $5,206,493 after 
charges and depreciation in the year to 
August 31st, equal after first preferred 
dividends to $3.10 a share on the no paf 
common stock, against $3,833,184, or $2.20 
a share, in the preceding like period. Gross 
increased by $4,017,000. 

The United Light & Power Company 
reported net income of $4,797,174 after 
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When _ security 
prices are at 
high levels 
greater caution 


is necessary than 
at other times in 
making inves- 
ments 

We are always 
glad to advise 
with investors re- 
garding their 
problems. 


C. M. KEYS & CO. 
| 60 Broadway New York 























Diversify Your 
Investments 


Odd Lots enable you to 
diversify your holdings 
and increase margin of 
safety. 


Our booklet explains the 
many advantages offered 
by Odd Lot Trading. 


Copy furnished on request 
Ask for F.W. 310 


Curb Securities Bought or Sold for Cash 


John Muir & (0. 


Members 
New York Stock Exchange 
New York Cotton Exchange 
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50 Broadway New York 
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Which Investments 
Should You Buy? 


Exactly, which class of securities should 
you buy during this peried — bonds, 
preferred stocks or common stocks? , 

And just which ones in each class are 


sound—or “out of line” and, hence, 
cheap? 


Investors or bankers find that the 
Investors Supervisory Service, pro- 
vided by an able staff of economists 
and analysts, answers these ques- 
tions with a high degree of accuracy. 
Write today for our new booklet 
** Managing Investment Funds’ and 
latest ‘‘ Security Market Review’ 
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interest, taxes, subsidiary charges and 
prior preferred dividends, but before de- 
preciation and amortization, in the eight 
months ended August 3lst, as compared 
with $3,506,407 in the corresponding period 
of last year. Gross during the period was 
29,465,117, against $26,369,652 in 1926. 
For the twelve months to August 3lst, 
the net income was $7,717,190 before de- 
preciation and amortization, against 
$7,311,661 in the preceding twelve months, 
and gross for the period amounted to $44,- 
457,059, against $40,513,159. 

The Penn-Ohio Edison Company an- 
nounced that its gross income of $998,635 
in August, against $1,030,410 in August. 
1926, but this reduction was offset by a 
reduction in charges, so that net to divi- 
dends was $116,413, against $104,961. 
Gross in the year to August 3lst was $13,- 
272,912, against $12,153,697 and net to 
dividends $2,229,259, against $1,753,907. 

Engineers Public Service Company re- 
ported gross earnings of $2,492,238 for 
August, 1926. Gross earnings for twelve 
months period ending August 31 were $28,- 
780,339, an increase over the twelve months 
ending August 31, 1926, of $3,329,411. Net 
earnings, after deducting operating ex- 
penses and taxes for August, 1927, were 
$928,536, an increase over August, 1926, of 

$103,266. Net earnings of $11,055,672 for 
the twelve months ended August 31, 1927, 
showed an increase of $1,321,261 over the 
same period a year ago. Balance available 
for reserves and dividends for Engineers 
common stock is $3,930,590, an increase oz 
$995,582 over the previous year. 

Associated Gas Reports Increase 

Three annual reports of the Associated 
Gas & Electric Company’s operating sub- 
sidiaries for 1926 were also made public. 
Penn Public Service Corporation  re- 
ported for 1926 gross income from opera- 
tions of $4,951,764, an increase over 1925 
of $910,793, or 22.5 per cent. Balance for 
other deductions, dividends and surplus, 
after provision for retirements, renewals, 
replacements, etc., amounted to $3,370,188, 
an increase of $1,434,604, or 74.1 per cent 
over 1925. Gross revenues were $10,201,649. 

The Metropolitan Edison Company and 
subsidiaries reported August operating 
revenues of $834,427, against $764,987, and 
operating income of $339,980, against $310,- 
397. For the twelve months to August 3lst 
operating revenue totaled $10,182,932, 
against $9,320,552, and the balance after all 
expenses and preferred stock dividends was 
$1,522,732 against $1,367,920. 

The American Power & Light Company 
reported August gross earnings of its sub- 
sidiaries of $4,786,764, as compared with 
$4,697,376, and the balance after operating 
expenses and taxes, but before interest, de- 
preciation and other charges, of $2,065,458, 
against $1,972,029. For the twelve months 
to August 3lst the gross was $62,228,903, 
against $57,384,856, and the balance after 
the above items was $27,923,988, against 
$25,285,843. 

Electricity is the only important item in 
cost of living to show decline in price from 
1913, figures compiled by the Government 
show. On June 30 electricity was 12.3 
per cent below 1913. ; 
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and improved earnings. The latter may 
develop, but thus far there is no clear evi- 
dence of it. The railroad stocks on any 
known method of computing value are the 
most underpriced group, and they are kept 
in first place in the recommendations, fol- 
lowed by the public utilities and low cost, 
long lived, good yielding coppers. In the 
industrial division we give preference to 
the national advertisers of trade marked 
goods sold at a fixed price, and the strong- 
est factors in basic industries. 
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sharp gains in car loadings from week to 
week, and another substantial gain in net 
is expected for the month of September. 
There is some prospect that Chesapeake 
& Ohio may increase its dividends to $12 
a share yearly at the November meeting. 
The final hearing before the Interstate 
Commerce Commission on the road’s ap- 
plication to acquire Pere Marquette and 
Erie has been set for November Ist and 
2nd. 


Chicago & Eastern Illinois— 
Rating “C” 

Settlement of the coal strike in Chicago 
& Eastern Illinois’ territory is expected to 
result in a substantial improvement in net 
earnings for this company during the com- 
ing months. The road has a large con- 
cealed earning power, due to the fact it 
has been charging to current earnings the 
scrapping of obsolete equipment, which 
process is now near completion. Mean- 
while, under President Powell, greater di- 
versification of traffic has been achieved, 
as well as more efficient operation. Chi- 
cago & Eastern Illinois is wanted by prac- 
tically every important Eastern trunk line 
for a Chicago-St. Louis route. 


Chicago-Rock Island— 
Rating “B” 


It is expected that Rock Island’s car 
loadings from now on will reflect the great 
improvement that is taking place in the 
corn crop. The Government forecast of a 
month ago was 2,457,000,000 bushels, and 
due to further progress made by the crop 
it would not be at all surprising if this 
were revised upward by 200,000,000 
bushels, or a crop somewhat greater than 
last year, much of which is in the Rock 
Island territory. 


Kansas City Southern— 
Rating “B” 

Kansas City Southern has been holding 
well recently. Market action of the stock 
indicates accumulation. There are equity 
earnings of around $10 a share behind this 
common stock, and car loadings have been 
showing good increases in recent weeks. 
It is expected that the revised merger plan 
will be quite favorable to Kansas City 
Southern, and that it will be announced 
during the coming month. 









PRICES? 


Strong days are being followed, 
increasingly, by weak days. Late news 
from steel and automobile industries 
have made several authorities pes- 
simistic over the outlook. 


Are stocks being distributed on a 
wide scale, the selling being much 
better than the buying? Or is the 
market having merely a halting spell, 
with much higher prices ahead? 


What’s Ahead Now? 


Sound analysis, based on facts, not 
gossip or tips, enables one to figure 
out in advance, reasonably accurate and 
profitably, what stocks later will do. 
Each year the American Securities 
Service has actually been doing this. 


Numerous recent recommendations 
made have now shown our clients 
large profits—as 60 points on Chesa- 
peake & Ohio, for instance, 16 points 
on Montgomery Ward, etc.—our latest 
market forecast should also prove of 
real value. Few extra copies reserved 
for distribution free. Simply ask for 
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=) Minn., St. Paul & S. S. Marie— 
Rating “C” 


Soo Line stocks reached a new high price 
J) Il evel for a number of years in reflection 


of a great improvement that is taking place N Y k N H H f d R R 
in trafic on this road, due to larger grain ]- ew or 9 ew aven & att or . - 


estimates. The property is controlled by 





? (anadian Pacific through ownership oi : R 

. oe : VIEW 
cmmon and preferred shares. Analyzed in our latest Weekly Re 

|§{ Missouri Pacific— Copy FW-21 on request 

i Rating “C” 

: Missouri Pacific preferred and common 

. socks reached higher market prices dur- 
eh me ok & pega at te Securities carried on conservative margin 

a jact that this road apparently has turned 

h the corner from a net earning standpoint. 

e 


| We In other words, most of the flood damage 
appears to be behind the railroad, and 
steady improvement in earnings during the 
coming months appears in prospect. 


| [Porter Pacite— PRINCE & WHITELY 
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d Rating “A” Established 1878 
. According to President Donnelly, the New York Stock Exchange Chicago Stock Exchange 
S|] Bf third week in September marked the turn Cleveland Stock Exchange 
“1 @ from decrease to increase compared to last 
© | B year. He expects both gross and net to 25 BROAD STREET ae 
é | & show improvement for September, and un- UPTOWN OFFICE: HOTEL ST. REGIS 
s || @ questionably a further improvement will Chicago Cleveland Akron 
¢ come in the following months. New Haven Hartford Meriden Bridgeport Newport 
| | [Seaboard Air Line— 
r | Rating “C” 
| From now on Seaboard’s car loadings | 
|| # are expected to take a decided turn for the | 
2 better, and it would not be at all surpris- | 
. ing if, before the close of 1927, the road | 
made up the loss in net which has been | 
—— § reported thus far this year. The preferred | 
~ stock, currently quoted around $@ a share, Only 2 Days from NewYork | 
| appears to hold attractive long term specu- A “different”? vacation, with the | 
= lative possibilities. charm of a trip to Europe | 
Union Pacific— Average summer temp. 77° 
Rating “A” 8-day tours—$97.00 
Union Pacific reached new high price and up, including every expense for steamer, 
“ level during the past week. As has been THE ST. GEORGE HOTEL hotel, and side trips. Longer tours in pro- 
a) Fried out in THE Fuvancrar Wort, || ered. otters superb faciiitics. "Two. sail sane ioe 
—— §f this is one of the largest investment trusts An addition of 40 new rooms ome sailings weekly on the transatlantic 
——] § in the country with especially large hold- ae coe Paces nese 
ings in New York Central and Illinois The St. George now accommo- FORT VICTORIA 
Central. Its investment holdings have, of i. i Gee oe FORT ST. GEORGE 
course, enjoyed a very substantial appreci- oc ghee to this quaint little foreign land. 
ating during the current year. Meanwhile, ee aa tema A happy sea voyage and a real vacation 
its trafic promises to show up very well and meals from $6.50 per day with all sports. ; 
during the coming months. up. Note: Bermuda is free from hay fever. 
o For illustrative booklet and reservations write 
Present Construction Demands FURNESS BERMUDA LINE 
eT HE talk of overbuilding has dis- 34 Whitehall St., New York 
appeared into thin air, because or any authorized agent 
such talk was founded on insufficient con- 
sideration of the situation,” said W. J. 
Moore, president of American Bond and 
Mortgage Company, in a recent interview. fn go er 
Continued analysis,” said Mr. Moore, year; $240 machine $1448; $160 machine 
“ : pec ll Many St. Louis machines earned 
has shown that the volume of construction $4000... One man placed 300. 
shown during the past few years has been Responsible company le pena 
in answer to a well-defined demand rather ties. | Protecte too MB ccestion By _ iia ‘ 
than the result of blind speculations NATIONAL KEI-LAC | COMPANY pe non het lender 
° founded on the hope of creating the de- _ 32% N. 19th St. eee —— eng Roy 
mand after the building has been com- 
cad Adams & Peck UTILITY 
“Furthermore,” he continued, “the time S 
has come when the mind of the public as Gyaranteed & Merger Railroad Stocks ECURITIES 
well as of the experienced operator has COMP ANY 
tealized the significance of the astonishing 20 Exchange Place New York 230 So. La Salle St., CHICAGO 
- ‘ures covering the past few years of con- TELEPHONE BOWLING GREEN 5480 en Si Rete LaNenD Saepete 
er struction history. . . . 
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Condition at the Close of Business, September 30, 1927 
(including Foreign Offices) 





ASSETS 
Cash on Hand andin Banks ..... - $ 42,225,268.08 
Exchanges for Clearing House. . . .. . 65,880,981.92 
Due from Foreign Banks. . . . ... . 9,784,567.86 
Bonds and Mortgages . . . . 2. . © «© « 8,525,429.00 | 
PD. «6 @ + +6 ee =» 6 @ 45,977,641.51 
Short Term Investments . . . . . 2... 465,704.94 
Other Stocks and Bonds . . . ....-. 26,680,578.11 
I ii sees: gy oe ee oe ee 98 629,556.02 
CUPS COs aan ae ee 79,439,657.14 
nen ea a 133,638,742.04 
Customers Liability on Acceptances 
(Less Anticipations) eet aaa gs 44,7C09,161.37 
LESS TS eee ane a a 11,035,292.46 
Due from Foreign Offices . oe cae le ta 5,559,364.64 
Accrued Interest Receivable and Other Assets . 3,556,171.81 
$ 576,108,116.90 


LIABILITIES 


Capital oo <a lo oo ok ee 


$ 30,000,000.00 





Surplus and Undivided Profi a a ae 24,581,653.10 

a ee ae ee 2 + © « «© 445,740,233.93 

Acceptances (Lessin Portfolio) . ... . 46,219,369.75 

~Notes Payable (Including Foreign Offices) . 21,833,060.CO 
Accrued Interest Payable, Reserve tor Taxes 

and Other Liabilities . a ee 7,733,800.12 

$ 576,108,116.90 


W 


37 Wall Street 


UPTOWN OFFICE: TWENTY-EIGHTH IMPORTERS AND 
Madison Avenue STREET OFFICE: TRADERS OFFICE: 
at 45th Street 79 Madison Avenue 247 Broadway 


Foreign Offices 
LONDON: 10 Moorgate, E.C.2 
Bush House Aldwych, W.C.2 
PARIS: 23 Rue de la Paix 


MEXICO CITY: 3 Calle Condesa, 


District Representatives 
PHILADELPHIA: Packard Building 
BALTIMORE: Calvert and Redwood Sts. 
ATLANTA: Healey Building 
CHICAGO: 105 South La Salle Street 
SAN FRANCISCO: Financial Center Bldg. 



































“The situation today calls for more care. 
ful surveys and more thoughtful planning 
on the part of the builder than ever before 
and he is recognizing that the demand mys 
exist before the building.” 








Position of the Bond Market 
(Concluded from page 524) 
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Failure to convert $315,800 of Erie cop. 
vertible 4s, Series “D,” cost the holders 
of those bonds about $120,000 profit. Off. 
cials of the Erie Railroad reported that the 
‘total amount of bonds converted was but 
$19,311,300 while the outstanding amount 
was $19,627,100. No actual figures are yet 
available in connection with the conversion 
of Delaware & Hudson 5s of 1935, although 
it is estimated that about $1,500,000 re. 
mained unconverted upon the expiration of 
their conversion privilege. 

In the case of the Second Liberty 4%s, 
which were exchangeable for the new 
Treasury 3%s 1930-32, about $830,000,000 
remained outstanding at the time the ex- 
change offer was withdrawn. A new short- 
term Treasury issue may be necessary to 
complete the retirement, although some of 
the outstanding portion will be retired 
from the sinking fund. In view of the 
attractiveness of the offer made by Sec- 
retary Mellon to holders of the Second 
Liberties, it is surprising that such a large 
number neglected to take advantage of the 
exchange, although it is probable that the 
reason for the lack of action was that a 
large portion of the bonds was held by 
small investors who were not thoroughly 
familiar with their opportunity. 

A number of New York City Traction 
issues have been in demand as a result of 
City Comptroller Berry’s plan for abandon- 
ment of the 5 cent fare and instituting in- 
stead a sliding scale. While those issues 
moved up fractionally no important gains 
were registered, as it is realized that this 
plan or any other plan for that matter, 
would have a long up-hill climb before 
final adoption. 









































(New offerings aggregating less than $1,009,000 are not 

: ; Amount 

Name of Issue Offered 
American Cyanaimid Co.. 15 yr. s.f. Bis, deb., 1942..........cccece 5,900,000 
American Electric Power Corp. conv. deb. 6s, 1957 ...........ccee8 6.500.000 
Soreeemn Cee CEP; CD BE. MEDED: on xx ce wisccm.bev1a0tSels-e-ovecaeas 3,900,000 
Sritgen: Columbia (Prov. of) 4260, TO6T ss ska. cs ccc cus. esse ceed ddwnct 3,900,000 
CD CC tN ROU ee es chars Dib bc eublene 1,750,000 
Central fower and Gsieht Co., 1st Be. WGC ow. icc. os-0s0acwovceweve 4,000,000 
RP CRRRRURINR GRIER NORD, NMR MOR I ca 10,900,000 
Eastern Shore Public Service Co., Ist 20-yr. 5%s, A, 1947.......... 3,300,000 
Frontenac Oil Refineries, Ltd., 20-yr. Ist s.f. 6%s 1947.........02. 1,000,000 
Genera! Vending Corp., 10-yr. sec. s.f. 68, 1937 .....c.cccccccccces 4,500,000 






1436 Lake Shore Drive Apts., Ist 6s 


Hart-Pair Co., 1st 6s, 
Legare (P. T.) Co., 


1930 


Ltd., Ist 20-yr. s.f. 


New Bond Offerings of the Week 


1,000,000 
1,000,000 


BR EMES ss cous Snes eh ete me 1,900,000 
Lincoln Mortgage & Title Guaranty Co., 1st mtge. coll. 5%s, 1937... 3,000,000 
Lord Baltimore Hotel Co., gen. mtge. s.f. 6%s, 1945.............000- 1,400,000 
Louisiana (State of) Port Commission, 4%s, 1937-77............... 3,000,000 
Montreal Metropolitan Commission 4%s, 1953-61 .............cc00e 6,037,000 
Peoples Gas & Fuel Co., Inc., ist s.f. 6%s, “A,” 1987. ........ cece. 1,000,000 
Punta Alegre Sugar Co., 6s, 1930 4,000,000 


St. Louis (City of), 5s, 1932-47 


Water Service Companies, 





*Convertible up to Mar. 15, 


following prices per share: 


Shawinigan Water and Power Co., Ist & coll. tr. s.f. “A,” 
Tucuman (Province of) Argentina, ext. s.f, 7s, 1950 
Inc., coll. 
Western United Gas & Electric Co., 1st 30-yr. “‘B,” 5s, 1957 


cf. 


5s, 1942 


7,861,000 
35,000,000 
2,122,500 
1,000,000 
1,500,000 


1938, into an equivalent amount of preferred, par for par. 
tachable warrants entitling the holder to purchase common stock in the ratio of 10 shares for each $1,009 bond, at the 
up to August 15, 1928, at $30- per share; up to August 15, 1929, at $40 per shafe; up to August 


15, 1930, at $50 per share; up to August 15, 1931, at $60 per share. 








included) 

Interest Price 
Date or Basis Yield 
A. &O.1 94 5.60 
M. & S. *99 6.05 
M. & S. 25 4.30 
M. & S. 25 oe 4.56 
M.&S. 100 6.00 
F.& A. 1 97 5.20 
A.&0O.1 99 4.55 
M.&S.1 100 5.50 
F.& A. 1 100 6.50 
F.& A. 15 T98E 6.20 
Ss. & M. 1 100 6.00 
M. &S.1 100 6.00 
M. &S.1 99 6.00 
J.&D.1 100 5.50 
A.&0O.1 100 6.50 
F.& A. 1 es 4.25 
M. & N. 1 97 34 4.63-4.65 
A. &0O.1 98 6.75 
A.&0O.1 99 6.37 
A. &O. 1 ae 3.80-3.85 
A.&O. 1 95% 4.75 
A.&0O.1 941% 7.50 
M.&8.1 961% 5.18 
M.&S.1 99% 5.00 
*These bonds will carry de- 
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anning § | 
before, | 
d must NEW ISSUE | 
= 66 99 
a | Offering of CLASS “A” SHARES 
ket OF 
é 6 3 
_| anhattan Financial Corporation 
ST 4 | 
le con. Organized under the Laws of the State of New York) | 
g | 
1olders 
. Offi. CLASS “A” SHARES PREFERRED annually as to dividends. 
hat the = 
hap: (CUMULATIVE) to the extent of $1.50 per share. 
teen PREFERRED as to participation in additional dividends 
ire yet as stated herein. | 
version PREFERRED upon dissolution or liquidation. 
though | 
00 re- el 
. : CAPITALIZATION Authorized presently issued 
10N Of eee Oe. CIS MO WRIME) soc oss ok cosa esd sea esa cose we 520,500.shares 200,000 shares 
CLAS “HS” SEOGCE CO DAP VAIEC) «oom bsdevesaesiuwwsieseees 175,000 shares 175,000 shares 
4u, CLASS ‘‘C’’ STOCK (No par value management shares) ...... mare 4,500 shares 4,500 shares 
r TAS, 
Pes Transfer Agent Registrar 
os AMERICAN EXCHANGE-IRVING TRUST CO. CHEMICAL NATIONAL BANK | 
short- Business: The Manhattan Financial Corporation is authorized under its charter to acquire, hold, sell and | 
‘i underwrite stocks, bonds and other securities of Banks, Insurance companies financial institutions 
ary to , and business organizations. Opportunities for profitable investments not usually presented to the 
me of individual investor will be available to the corporation. | 
ti d Assets: After the issuance of the shares of stock presently to be issued, the corporation will have assets | 
reure . consisting of cash in excess of $6,000,000, which will be available for immediate investment. | 
of the Capital Stock CLASS “A’? SHARES—are entitled to preferred cumulative dividends payable quarterly (after | 
+ Sec- January 1, 1928) of $1.50 per share per annum before any dividends are paid upon 
: Preferences: other classes of stock, and are, thereafter, entitled to participate in additional dividends 
second declared in any calendar year (after there has been paid in such year forty (40c) | 
1 cents per share on Class “B”’ stock and five (5c) cents per share on Class ‘‘C’’ stock), | 
_ large to the extent that each share of Class ‘‘A’’ stock shall receive twice the amount of 
of the such additional dividends declared on each share of Class “B’” stock. Class “A” 
shares are also preferred on liquidation or dissolution to the extent of Thirty ($30) | 
at the Dollars per share if the liquidation is voluntary and Twenty-five ($25) Dollars per 
h share if the liquidation is involuntary, and after Class ‘‘B’’ stock shall have received | 
that a Twelve ($12) Dollars per share and Class ‘“‘C’’ One ($1) Dollar per share all the re- 
‘Id by maining assets of the Company shall be divided among Class ‘A’? and Class “B” 
; . shares, so that each share of Class ‘‘A’’ stock shall receive twice the amount re- 
nughly ceived by each share of Class ‘‘B” stock. 
VV ° The affairs of the corporation will be under the management of men of broad experience and 
; Management: proven capability in banking, investment and industrial affairs, and the voting power of the 
‘action stock of the company has been so arranged that a continuation of that character of management 
will at all times be assured. 
ult of 
indon- , 
andes The Board of Directors Includes: 
issues JOHN H. BRENNEN MARCUS J. FEDERMAN JOHN C. McCALL 
gains President, Times Square Trust Co. Merchant. Vice-President 
t this New York Life Insurance Co. 
LEWIS W. FLAUNLACHER pry N A. HARTSTEIN ARTHUR MENDES 
natter, oe BENJAMI? ‘ TEIN : 
| Vice-Pres., Thoens & Flaunlacher, . President A. D. Mendes & Co., 
defore | Inc., Real Estate. Attorney. Investment Bankers. | 
| — ; ’ BERNARD REICH | 
—_ | JULIUS GROSSMANN LOUIS HUBSHMAN Chairman of Board, Times Square | 
Le . ~ } 
os | Director of J. Grossmann & Co., Inc. H. M. Hubshman & Bro. Trust Co. | 
| . . — y | 
| alain ; ; Factors and Commission Merchants. KARL TAUSIG | 
| SA M U EL KAU FMAN Vice-President 
, Real Estate. Times Square Trust Company. 
| Mr. Bernard Reich will be President of the Corporation. 
. ™ . ° . . | 
| Mr. John H. Brennen will be Chairman of the Executive Committee. 
All subscriptions will be subject to rejection or allotment at the absolute discretion of the Allotment Committee designated 
by the Corporation. 
We offer this stock when, as, and if issued and subject to the approval of our counsel, Messrs. Benjamin A. Hartstein and 
Herman Goldman, and as to accounting matters by Messrs. McArdle and McArdle. 
Price $30 Per Share 
| 
All mubscription checks should be made payable to 
Manhatt Fi ial C ti 
e 
| 151 West 40th Street New York City 
| 
Mou | | 
Te ee ‘sncitininesienhenisily a 
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entities which are on a satisfactory basis, both politically and economi- 
cally, and which appear to have an assured future. 
utility obligations have been included in the belief that the utility industry 
in those countries will show the same satisfactory progress that has been wit- 
nessed in the United States, and this, of course, should be reflected in the 


Foreign Bond Purchase Guide 


. 2 following government and municipal issues are those of political 


prices for these issues over a reasonable period of time. 


The inclusion of a number of the following issues (pursuing proper 
diversification) will help augment the return on the total investment list, and 
also will provide suitable issues for the investment of new funds, particularly 


if no foreign issues previously have been included. 


Ujigawa Electric Power 7s, 1945, originally recommended at 96, have 
appreciated to their call price of 100, and consequently have been omitted 
It is suggested that holders transfer to Tyrol Hydro Elec- 
tric lst 714s, 1955, currently quoted at the same price. 


from the Guide. 


Recent 

CLASS A Price 
i ae 98 
2S. aca ae 106 
ee ee ae Se. . * ee 97 
Gt. Brit. & Ireland 5%4s, 1937............ 105 
Hav. Elec. Ry. Con. 5s, 1952.............. 99 
ae Ae | 102 
Oslo (City of) 5%4s, 1946 oe 100 
Queensland Ext. 7s, 1941 uw... 114 


CLASS B 


pe ae | ee 99 
Belpitim’ Stab. 7s, 1996. 20:0... 105 
ROME INN SIREN Gidtcccscecesimstiesarnsticeiunnintansis 2 
Finland Ext: 6, 1945 —................... 97 
int. Rys. Cent... Am. 5s, 1972............ 80 
nme Oe, OM W................. 102 
Montevideo (City of) 6s, “A” 1959.. 93 
Oriental Dev. 6s, 1953 ....................... 97 
Sao Paulo (City of) 6s, 1943 ...00... 93 
Sao Paulo (City of) 8s, 1952 .......... 113 
Saxon Pub. Wks. 6%s, 1951 .............. 98 
i, | nee 89 


Tokio (City of) Ster. 5s, 1952 ........ 78 


Un. S.S. Copenhagen 6s, 1937 ............ 96 
Uruguay Ext. Ge; 1900 20... 97 


Westphalia Un. El. Pr. 6%4s, 1950 .... 98 
Yokohama 6s, 1961 


CLASS C 


Alpine Montan 7s, 1955 .....0..0.22......... 95 
Aatsome 76; WAL” TONG ins 95 
eS a .. * ern 96 
Framerican 734s, 1942 ............--... 105 
Gt. Cons. El. Pr. 6's, 1950.............. 94 
Hungarian Cons. 7™%s, 1945 ................ 99 
Italian P.U. Credit 7s, 1952 .............. 96 
Mort. Bank Chile 634s, 1961 .............. 97 
TINY csiniserntntinccnnniiahtineipieiationinans 108 


PRT eee) toe Be ve | 0) ae 96 


Oe, Say age, * er 91 
Santa Fe (Prov.) 7s, 1942 ................ 96 
Toho El. Pwr. 7s, “A,” 1955 ....... 99 
Tyrol Hyd. Elec. Ist 7%s, 1955........ 100 
Ujiwawa B1 Pwr. 7s; 1995 ....:.<......... 100 





LISTED: 
DENOMINATION 


Current 
Yield 


5.10% 
4.72 
5.15 
5.23 
5.05 
5.04 
5.50 
6.15 


6.06 
6.68 
6.51 
6.18 
6.25 
6.25 
6.45 
6.18 
6.45 
7.08 
6.63 
6.17 
6.40 
6.25 
6.18 
6.63 
6.31 


7.40 
7.40 
7.30 
7.15 
6.90 
7.57 
7.30 
6.95 
7.40 
7.30 
7.70 
7.30 
7.07 
7.50 
7.00 


Net 
Yield 


5.13% 


4.59 
5.18 
4.87 
5.06 
5.37 
5.50 
5.55 


6.07 
6.61 
6.59 
6.27 
6.36 
6.34 
6.52 
6.22 


~ 


6.69 
6.89 
6.65 
6.28 
6.84 
6.53 
6.22 
6.65 
6.36 


7.43 

7.51 

7.32 
6.95 

7.03 
7.59 
7.35 
6.99 
7.27 
7.34 
7.80 
7.45 
7.09 
7.50 
7.00 








Call Coupon 
Price Payable 
100 (’52) J.&J.15 
100 (’42) M.&N.1 
N.C. J.&D.1 
N.C. F.&A.1 

105 F.& A. 1 
100 (’35) J.&D.1 
100 (s.f.) F.& A. 1 

N.C. A.& 0.1 





100 (s.f.) M.&N.1 
105 (s.f.) M.&N.1 
100 A.&0O.1 
100 M.&S.1 
10214 M.&N.1 
100 (’39) F.&A.1 
100 M.&N.1 
N.C. M.&S.15 
100 M.&N.1 
N.C. M.&N.1 
100 M.&N.1 
100 (’42) A.&0O.1 
100 M.&S.1 
105 M.&N.1 
100 M.&N.1 


100 j.& 
100 (’41) J.& 








102 (’28) M.&S.1 
102 (35) J.&J.1 
100 jJ.&D.1 
110 jJ.&J.1 
100 J.&J.1 
102 (730) J.&J.1 
105 J.&J.1 
100 J.& D. 31 
110 A.& 0.1 
103 (730) F.& A.1 
100 J.&J.1 
100 M.&5S.1 
100 M.& S. 15 
105 (’28) M.&N.1 
100 M.&S. 15 


1—New York Stock Exchange; 2—New York Curb Market; 3—Unlisted. 
: D, $500; C, $100; otherwise, $1,000. 


A number of public 


Denomi- 
nation Listed 

D 1 
‘iid 1 
ae 1 
CD 1 
eas 1 
side 1 

D 1 

D 1 


D 1 
D 1 
D 1 
ne 1 
eens 1 
CD 1 
_— 2 
D 1 
nes 3 
D 1 
D 1 
sien 1 
£C 1 
D 1 
D 1 
D 1 
aan 1 


Fam ne eel ee 











sunt 
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Four Utility Preferreds 
(Concluded from page 521) 








POU 





tion was organized in March, 1925, as a 
holding company, and is under the super- 
yision of the Electric Bond & Share Com- 
pany. Its subsidiaries serve 533 communi- 
ties in ten states, principally in Utah, 
Idaho, Oregon, Arkansas, Texas, Louisiana 
and Mississippi. Damage to the com- 
pany’s properties due to the recent Missis- 
sippi floods was not serious. Population 
of territory served approximates 1,733,000. 
The company recently acquired the Gas 
& By-Products Company, with natural gas 
properties in Texas and Louisiana, serving 
the city of Dallas. Earnings are derived 
jrom the following sources: Electricity, 
61 per cent; traction, 30 per cent; gas, 7 
per cent; other sources, 2 per cent. 


Capitalization consists of 464,537 shares 
of $7 cumulative preferred, 110,741 shares 
$7 cumulative preferred, Series “A,” and 
1,775,844 shares of common, all of no par 
value. There are also outstanding about 
762,48 option warrants entitling the holder 
to purchase common at $25 per share. 
Total bonds of subsidiaries amount to 
about $138,300,000, while the parent com- 
pany itself has no funded debt. 


Both gross and net income have shown 
a very satisfactory growth, and for the 
year ended June 30, 1927, earnings ap- 
plicable to the preferred stock amounted to 
$15.62 per share as compared with $12.10 
per share for the preceding year. 


Engineers Public Service 


Engineers Public Service Company was 
organized in June, 1925, for the purpose of 
acquiring and operating public utility prop- 
erties. The company holds stock control 
of nineteen operating public utilities serv- 
ing many cities and towns in the southern, 
southwestern, and Rocky Mountain states, 
having a total population of approximately 
1,176,000. The properties are under the 
management of Stone & Webster, Sales 
of electric current and the company’s elec- 
tric customers have about doubled since 
1921, although the number of railway pas- 
sengers has shown a decline. Operating 
revenues during 1926 were derived as fol- 
lows: electric light and power, 57 per 
cent; transportation, 31 per cent; gas, 5 
per cent; miscellaneous, 7 per cent. Capi- 
alization consists of $7 cumulative of 
preferred stock, 305,018 shares, common 
stock, 778,938 shares, both of no par value. 
There are also outstanding optional war- 
rants for the purchase of 200,000 shares 
of common at $25 per share till January 
2, 1928, thereafter till July 1, 1930, at 
$27.50, and thereafter till January 2, 1933, 
at $30 per share. Subsidiary funded debt 
amounts to about $63,119,500, while the 
Parent company has no bonds outstanding. 
Gross income for the twelve months ended 
July 31, 1927, amounted to $28,555,123 
compared with $25,156,416 for the preced- 
Ing year. Balance applicable to reserves 
and to Engineers Public Service securities 
amounted to $5,983,545, a substantial in- 
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140 Broadway 

LONDON PARIS BRUSSELS LIVERPOOL HAVRE ANTWERP 
Condensed Statement, September 30, 1927 
RESOURCES 

Cash on Hand, in Federal Reserve Bank 
and Due from Banks and Bankers ....... $179,050,959.36 
U. S. Government Bonds and Certificates .... 26,827,302.42 
SS SSE EEE ee 25,290,912.29 
a 24,779,531.74 
Loans and Bills Purchased ................. 426,724,380.82 
Real Estate Bonds and Mortgages .......... 3,917,013.33 
Items in Transit with Foreign Branches ...... 5,466,054.70 
Credits Granted on Acceptances ........... 58,397,323.06 
ERE TERE Pee a a 7,429,275.75 
Accrued Interest and Accounts Receivable ... . 7,245,706.54 
$765,128,460.01 

LIABILITIES 
eS ea eters aaah Areca tigen toler aa $30,000,000.00 
al eg ogo hh ac we ew a oO 30,000,000.00 
I cs oe cw oe ake we miele A 3,657,084.45 
$63,657,084.45 
Accrued Interest, Reserve for Taxes, etc..... 6,728,574.62 
iin ei 2 gaa teid.s 6 aid wi Win aw S 58,397,323.06 
Outstanding Treasurer’s Checks ........... 34,347,354.26 
arcs, ge chines pw aries W ha ek ae ws 601,998,123.62 
$765,128,460.01 
| | 























crease over the sum of $4,954,979 for the revenues were derived from the following 
preceding 12 months period. Earnings as sources: electric light and power, 53 per 
stated above for the 1927 period amounted cent; gas, 21 per cent; traction, 24 per 
to approximately $19.60 per share pre- cent; miscellaneous, 2 per cent. For the 
ferred before reserves. twelve months ended June 30, 1927, actual 
The Standard Gas & Electric Company gross income, not including the company’s 
system comprises one of the largest groups interest in the undistributed surplus earn- 
of public utility companies in the United ings of subsidiary and affiliated companies, 
States controlled and operated by one or- amounted to $12,544,930 as against $7,868,- 
ganization. The system furnishes varied 452 for the preceding year. Net income 
utility service to 1,316 communities in 19 for the same period was $9,821,871 as com- 
states, some of the more. important cities pared with $5,929,950. Earnings per share 
being served include Louisville, Minne- of 8 per cent preferred stock amounted to 
apolis, Oklahoma City, Pittsburgh, Pueblo, $15.89 as against $8.96. 
San Francisco, San Diego, Seattle, Sioux Capitalization consists of $43,524,100 
Falls, and Tacoma, thus giving the parent funded debt (including $3,524,100 Schaffer 
company a wide diversity as to territory. Oil & Refining 1st 63 of 1929), $21,000,000 
The total estimated population served is 7 per cent cumulative prior preference 
in excess of 5,700,000 affording a combined stock (par $100); $26,171,650 8 per cent 
total of 1,485,332 customers as of a recent cumulative preferred stock (par $50); 
date. Standard Gas & Electric also con- $1,000,000 6 per cent non-cumulative stock 
trols Schaffer Oil & Refining Company (par $1; all held by H. M. Byllesby & 
and is under the management of H. M. Company, Inc.) ; 1,240,567 no par shares of 
Byllesby & Company, Inc. For 1926 gross common stock. 
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from the 


Stock Market 


Advance? 


Clients of the American Institute of 
are profiting from the stock market 
outstanding individual securities in 
actly as they profited from the 
clines and advances of 1926. 


_The complete table below makes clear the con- 
sistent profit opportunities presented to clients 
during the first four months of 1927, as outlined 
specifically from week to week in the Advisory 
Bulletins of the Institute: 


Finance 
advance in 

1927, ex- 
alternate de- 


Present 

Date Advice Price Adv. 
Jan. 1 Buy: Union Carbide @ 97 141* a4 
Jan. & Buy: Chi., R. 1. & Pac. @ 70 110 40 
Jan. 15 Buy: G. Mobile & N. @ 37 66* 29 
Jan. 22 Buy: Baldwin Loco. @145 200* 55 
Jan. 29° Buy: Rem. Type. @128 195* 67 
Feb. 5 Buy: Math. Alk. @ 87 117 30 
Feb. 12 Buy: Colo. & So. @ 90 125 35 
Feb. 19 Buy: Air Red. @140 180 40 
Feb. 26 Buy: N. Y. C. & St. L. @190 232° 42 
Mar. 5 Buy: Case Thresh. @150 225% 75 
Mar. 12 Buy: U. S. Steel (old) @158 224 66 
Mar. 19 Buy: Allis Chal. @95 115 20 
Mar. 26 Buy: Ches. & Ohio @158 205 47 
Apr. 2 Buy: Union Pacific @170 190 20 
Apr. 9 Buy: Peoples Gas @135 158 23 
Apr. 16 Buy: Gold Dust @ 51 61 10 
Apr. 23 Buy: Chrysler Motors @ 44 55* 11 
Apr. 30 Buy: Texas & Pacific @ 70 95* 25 


*Profits accepted. 


The above are the results of 1927 purchase 
advices. Original recommendations, in 1926, 
were much lower. For example: Union Carbide 
at 85, Gulf, Mobile at 27, Baldwin at 128, Air 


Reduction at 112, Colorado & Southern at 60, 
N. Re C. & St. L. at 130, Chesapeake & Ohio 
ae 327. 


Further Opportunities 
Ahead! 


_ Making every allowance for the inflation ex- 
isting in the security market situation, there are 


still individual sound profit opportunities. But 
the keenest discrimination is now necessary. 
Our current Advisory Bulletin analyzes the 


stock market outlook, pointing out clearly sound 
individual profit opportunities, making equally 
clear pitfalls to be avoided and stocks to be 
sold. 
Copies 
FREE. 
obligation. 


have 
Simply 


been reserved 


for distribution, 
return the 


coupon below—no 


AMERICAN INSTITUTE 
OF FINANCE 


260 Tremont Street, Boston, Mass. 


Send me, FREE, BULLETIN FWO-8. 
Names 


Address 











Lake Worth, Fla. 
6% Imp. Bonds 


Trading center for rich agri- 
cultural section. Adjoins Palm 
Beach and West Palm Beach. 


Circular “LF” on request 


PWrvvks 3s Co 


WM CORPORATED 
Established 1907 


115 Breadway 60 State Street 
New York Boston 
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Are You Profiting 






BY C.M.HARGER 


Farm and City Loans 





T the recent convention of the Mort- 
A Bankers there 
was much discussion concerning the 
condition of the farm loan business in this 
country. Plain talking took place on the 
floor, and the representatives of the mort- 
gage companies frankly explained some of 
the problems that they are facing. 


Association 


It developed that some parts of the farm 
country are having a rather close time of 
it, and that it is difficult for the producer 
to make ends meet. At least, he finds at 
the end of the year that he has little 
debt-paying power and the mortgage re- 
mains undiminished. Other sections where 
land booms were less exuberant and where 
crop failures did not seriously affect the 
farmers, conditions are better. But many 
mortgage companies have had hard sled- 
ding, owing to the difficulty of collecting 
interest, and there have been failures that 
were costly to investors. The foreclosures 
are admitted to be numerous and one com- 
pany in the Northwest told of 247 farms 
now on its hands. Other companies have 
holdings that they are anxious to dispose 
of. 

Land values are depressed. It is dii- 
ficult to sell a farm—at least, at a figure 
that represents its real worth. Neighbor 
farmers are the best prospects because 
they can add to their own acres and till 
a large acreage almost as easily as a small 
one. So farms are growing larger, but the 
profits are not showing much encourage- 
ment for paying off debts. 


Cooperating in Land 


Many of the companies that have farms 
which have been taken under foreclosure 
are planning to operate them by managers. 
and thus keep them in tillable form until 
there is a sale at a fair price. In instances 
where the farms are scattered, the com- 
panies are cooperating and trading farms 
so that each company may have its holdings 
in one section, thus they can benefit from 
more efficient management than if 
farms were widely dispersed. 

This does not mean that the farm mort- 
gage business is unsound; it simply is a 
condition just now that the entire farm 
country is experiencing. It is the sub- 
ject of publicist and economist alike, and 
while there has been much progress made, 
it is generally admitted that the farmer 
is not receiving as large a share of profit- 
producing income as are the industrial or 
business concerns generally. As a result, 
the mortgage companies are refusing to 
make loans except those that are gilt-edged. 
A trust company of the Middle West that 
recently started in the farm loan business 


the 


is turning down four applications for every 
one accepted. The amounts asked are too 
large. The tendency of the farmer to bor- 
row a little more than the traffic will bear 
seems to be general.- It will be a goo 
thing for the farmer and for the investor 
alike if a curb is put on the attempts to 
add too heavily to the debts. 

It must be remembered that there is not 
likely to be any material “unearned incre- 
ment” in increasing land values for some 
time to come. This it was that made the 
farmer wealthy in the days when land ad- 
vanced approximately five dollars an acre 
a year. The loan that is made now must 
be paid out of the earnings of the farm 
and cannot be liquidated by the process of 
selling off some land which has greatly in- 
creased in value. 


City Loans 


So there is on the part of many mort- 
gage companies a disposition to run part 
of their business to city loans. The up- 
building of the urban centers, it was re- 
ported by some of the delegates, has en- 
couraged investment in loans on homes and 
business structures. The cities are grow- 
ing faster than the country. They are the 
dwelling place of industrial workers who 
receive high wages and hence are able to 
make plans for financing their homes with 
a good prospect of meeting their obligations. 
Out along the new hard-surfaced roads 
workers are building houses and the finan- 
cing of their efforts is found to be one of 
the sound investments of today. 

Yesterday it was not the same—the 
farmer was extending his operations while 
the city was growing slowly. Land values 
were increasing. Now the change has 
come and values of farms are at a stand- 
still, or nearly that, and the city is press- 
ing outward with leaps and bounds. 

The discussions did not take the view 
that securities based on farms are amy 
less sound than at any time in their history— 
“provided they have been written with in- 
telligence and not on inflated values,” said 
the president of a mortgage company. “The 
farm mortgage is today as solid as any 
security that exists, and far better than 
some. It is based on the production of 
food, and this the nation must have. The 
defaults in interest are but a slight frac- 
tion of the totals and the losses actually 
to be suffered are small. In most in- 
stances there is prompt payment and even- 
tual liquidation of the debt. 

“The fact that there is difficulty in some 
sections, that in certain Western high 
plains areas farmers have practically 

(Please turn to page 543) 
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No Investor Can Afford to be Without 
This Important Pocket Reference Book— 


“Guenther’s Appraisals of Listed Stocks” 


There is only one way to obtain a monthly 
copy of “Guenther’s Appraisals of Listed 
Stocks.” 


helpful reference book as an exclusive feature 
for yearly subscribers of THE FINANCIAL 
Wor tp. 


This invaluable pocket reference 
investors’ book is sent FREE post-paid each 
month to every subscriber of record of THE 
FINANCIAL Wor tp. 


Many subscribers tell us that this little book 
every month is alone worth a great deal more 
than the yearly subscription price of THE 
FINANCIAL Wor tp. 


If you have never examined a copy of 
“Guenther’s Appraisals of Listed Stocks” you 
will be interested in studying this sample page: 


We could sell thousands of copies of 
“Guenther’s Appraisals” but have refused all 
offers to do so as we wish to continue this 





of Stocks 








| yj ple Fage trom Guenther’s October Appraisals 














































































































































































% ‘arnin: arnin: Pre- ; 1926 1927 
Ea, Common Stocke Par Your © gs _|Period E S8| sent | Div. What are the Prospects? Issued Punded > 
Val.| 1925 $ 1926 1926 $ 1927 | Div.| Payable in Shares Debt High ; Low | High | Low 
8 Baldwin Loco...... B/ 100 May cut melon from real estate holdings 200,000 8,123,900 | 167 92%| 265%) 143% 
SLR | Barnet cia s falling behind in profits 40,000 None 57 40 597 40 
BOQL-A) Barnsdall “A 1..] © 25 Needs higher prices 1,000,00 25,913,749 33 234 35 20% 
BDE-B) Barnsdall “B" Oil c 25) Pays dividend in stock 153,656 | 25,913,749 29 22 32 "21% 
3 BY | Bayuk Cigar....... Blo Business improved. Div. prospect 7,404 85,.214-| 55%] 39 | 97%) 4954 
BCE | Beacon Oll........ cio Needs higher oil prices 704,000 | 3,799,242 | y20%) y14% 1856 14% 
BNU | Beech Nut Packing.| A} 20 Promotion expenses heavy 375,000 | . None 71 52%) 607 50% 
BEG | Belding Heminway.| C| n 1} Outlook uncertain 415,032 4 000 39 27%} 15% 
BST “a ‘Bila Well managed dry goods concern 150,000 | Sa BR 54 49% 
Bethlehem Steel...| C | 100) veering div. if a trade improves 1 000 |207,805,712 51%) 37%) 66 43% 
BBL | Bloomingdale..... Bla managed. ividend prospect OC 214, 42 28 42 34 
BM SI f ee Alon Div. for 1927 set aan Could pay more 100,000 None 56 53 66% 53% 
BF en Dia Reorgan. expected to improve status y 250,000 6,570,900 9 4 8% 4% 
BGI fg. Cin Dividend passed as Appraisal indicated gf 2,003,2: ‘None 37 24 3079 21 
BMP | British Emp. Steel.| D| 100) ‘O wind up its allairs 213,054 | 36. 8 3 K% 1 4 
4 “BE ly m...| A} 100) 1] To issue rights. Expanding 899,9: 45,451,0 163 133 184%) 148 
BMT | Bklyn.-Manhattan.| B/ no Outlook beclouded by politics 769,9) 138,747,415 77%) 64%) 70%! 53 
BU ‘klyn. Union Gas .| A/| n 1) May issue valuable rights 510,07 32. c 98 68 154 3 89% 
Bw jrown Shoe....... Bin 1] Improvement in earnings reported 252,00¢ None 48%) 29 46 30% 
BCC runswick — |B] a Should do better this fall 500,00¢ 800.! 39 24 38%| 25 
BK runswick C}-100) Nil ie REAR Re Shee «oer Future depends on realty holdings $7,006 None 18 8 15% 8% 
BB-A urns Bese toe (cum.) Bl n | $22.33 | 7.54 |b-19.78 | b-5.41 | 10 Fe. 15} Needs a severe winter 97,36: 353,250 | 144 121 125%) 85% 
BB-B | Burns Bros. B...... Bina 37.51 *88c} b-7.88 b-72c] 2 Fe. 15} Dividends depend sd ie 97,3 353,250 44 26 28%| 16% 
B8GH | Burroughs Adding..| A} n 6.93 | 8.63 | b-3.50 | b-3.89 | +3 Mr. 31] Well managed com 800,001 None 124 77%4| 125%| 90 
BH 3ush Terminal..... Big 5.38 4. b-1.76 | b-2.8) Further stock dividends expected 137,7 21,265 000 34 16 64 3 29 
Bc utte Copper & Zinc} C 5 63c 32c] §b-l4c| _§b-7c] 50c |A De. 24| Needs higher metal prices to maintaindiv.| 600,006 None 6 5 3 
BT Butte & Superior..) C | 10) §1.70 | §1.71 b-74c}] §b-6lc Q Mr. 31} Exploration for new ore disappointing 290,19! None 16 7 11 7 
BCK | Butterick. Bi} 100} 3.05 ROT fo. 2 k 1 t2 Late reports indicate expansion 158,134 2,512,500 71 17 61 50% 
ByYc by- Products Coke: Bin 9.88 9.16 | b-5.58 | b-3.05 2 |Q Mgr. 20] Shows sharp falling off in earnings 189,931 6 000 90 53 92 66 
3 ABY re (A. M.)..... Al n $7.06 | cccees C-5.51 | C-4.94 |... ..Joecceeee Prospects good 00, 797,000 44%) 28 94 42 
3 CFF ca lforala Packi Bin 6.15 3 @ See eee 4 Mr. 15| Faces keen competition {n trade 977,416 None 74 66 70 60% 
3 CPU | California Pet.. siest Cj} 25) 3.26 3.33 | b-1.88 b-47c} 1 Mr. 1j Needs higher oil prices 2,060,917 | 19,700,000 38 29 3334 21% 
CIM | Callahan Zinc-Lead| D| 10) Nu bs ee 8 ees eee Not a good prospect 724,592 Non 2 1 2 1 
CMM | Calumet & Arizona.) A 10} 1.65] §5. Should maintain dividend 642,757 None 73 55 76 61 
CAH | Calumet & Hecla...| B} 25) Nil 2 one -18 13 17 14% 
€DG_' Canada Dry A_!_n_| 
- @ Ist qu. b Half year. c Three quarters. t 10 mos. #1927 Fiscal year. 21926 Fiscal year. tAlso extras. §Before deprec. or/and deplet. y N. Y. Curb. 3 
Z 2 6 mos. end. Apr. 30 © Payable in com. stk. f 4 mos. 











Gives Vital Facts You Need about 900 Listed Stocks 


Suppose, for example, that you are thinking of buy- 
ing Canada Dry stock. By referring to the sample 
page above you will find: we give this stock a rating 
of “A”; it has no par value; it earned $2.88 in 1925; 
it earned $3.85 per share in 1926; it earned $2.83 in 
the first half of 1927, compared with $1.92 in the first 
half of 1926. Under “Prospects” we say “Pays extra 
as Appraisal indicated,” which follows the opinion 
given in last month’s issue which said, “good pros- 
pects for increased dividend.” 


regarding about 900 listed stocks, and the information 
is carefully revised up to the time each issue goes to 
press. 


You can see what a big advantage it is when you are 
considering the purchase or sale of stocks to get such 
a full survey of all the vital factors that determine 
values. The comparisons of yearly earnings and period 
earnings are invaluable because of the importance of 
the earning trend and its relation to market price. 





Besides this information you will note, too, the Up to a few years ago $10 a year was charged extra 
Appraisals also tell about the earnings and dividend for a year’s subscription for GUENTHER’S AP- 
prospects, the number of shares outstanding and the PRAISALS alone. Due to quantity production it is 
amount of funded debt and also high and low prices now possible to include a monthly copy of these 
for the past two years. Remember, the Appraisals Appraisals without extra cost to every FINANCIAL 
show each month all the important available data Wortp subscriber. 


ee a: Se a ee a oe Mail Today This Money-Making Coupon- - —-- — -—-----— 
THE FINANCIAL WORLD, 53 Park Place, New York. 0.12 


Gentlemen: 


Herewith is my check for $10.00 in payment of the following offer: 


(a) 1 yearly subscription to THe FinancraL Wortp (issued 


(c) Free Confidential Advice Service by letter in answer to 
weekly). 


inquiries. 


(b) 1 yearly subscription to Guenther’s Appraisals of 900 
Listed Stocks (issued monthly). 


(d) New List of five Speculative Opportunities. (Will be 


ready in three to five weeks.) 
(e) Mr. Guenther’s 16th Bargain List. (Now Ready.) 


| If you are already a subscriber please show this to a friend 
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Over the Counter Market 


Edited by A. WESTON SMITH, Jr. 








RADING on the Over the Counter 
market of the week was much broader 
in scope than it has been for some 
Coupled with many favorable earn- 
ing reports and other announcements of 
speculative interest, it served to confirm 
the belief that the unlisted market had 
begun another period of fundamental 
strength. Chain store stocks resumed their 
activity, as did the industrial group. Bank 
and institutional shares continued to attract 
the most attention, but utilities, oils, and 
sugars remained slightly irregular. 
National Park Bank attracted a large 
portion of the speculative buying on the 


time. 








Curb 


Securities 





‘Holders of Curb Sec- 
| urities will find our 
weekly 30-page booklet 
of interest and value. 


It contains valuable 

statistical information 
pertaining to active se- 
curities traded on New 
York Curb Market and 
other leading Ex- 
changes. 


Copy furnished on request 


BRANDENBURG & CO, 


Members New York Curb Market 


111 Broadway New York 
Telephone: Rector 5022 

















OLD COINS Bought and Sold. Rare 
Coin Book, 65c. 700 illustrations, 
Send 10c for Coin Collecting Booklet. 
Guttag Bros., 16 Exchange Place, 
New York. 














Oil and Timber Land for Sale 


8000 acres first class timber, oil and agricul- 
tural land in oil district on navigable river 
near railroad, isthmus Tehuantepec, Mexico. 
Offered cheap account settlement estate. Fine 
prospect for oil or other development, or 
future valuation. Address W. P. 
Wood, P. 0. Box 462, Mexico City, Mexico. 


increase 











OIL ROYALTIES 


For Investment or Speculation 


JAMES WOODROW 
Commercial National Bank Building 
INDEPENDENCE, KANSAS 
ROYALTIES — APPRAISALS 
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report that its board of directors had met 
to consider proposals for a merger with 
other institutions. It is understood that 
several large Wall Street banks have ex- 
pressed a desire to join forces with the 
National Park because of its prosperity at 
home and abroad. However, many direc- 
tors are reported to be against any sort 
of merger at this time and believe that the 
institution should remain intact. According 
to the Wall Street reports, the Chase Na- 
tional Bank, the Central Union Trust Com- 
pany and the Chemical National Bank 
would each welcome a merger with the 
National Park Bank. 


It was also announced during the week 
that the Bank of Manhattan Company had 
acquired a controlling interest of the Bronx 
National Bank, through purchase from the 
National American Company. The Bronx 
National Bank was incorporated in 1907. 
It operates two branch offices. 


Chain Store Sales Increase 


The increased activity of the chain store 
issues reflects the many favorable increases 
in sales reported for the month of Sep- 
tember and the first nine months of the 
year. Sales of Isaac Silver & Brothers Com- 
pany rose from $397,163 in September, 1926, 
to $468,385 in September, 1927, an increase 
of 17.9 per cent. During the first nine 
months of the current year, sales amounted 
to $3,563,193 as compared with $2,893,449 
in the corresponding period last year, a 
gain of 25.1 per cent. 

Metropolitan Chain Stores reported sales 
during September of $977,515, against 
$871,905 in the same month a year ago, an 
increase of 12.1 per cent. Sales during the 
first nine months of 1927 totaled $7,712,911 
against $6,809,528 in the same period in 
1926, a gain of 13.2 per cent. 


The J. J. Newberry Company reported 
sales of $1,229,038 during September, com- 
pared with $812,381 in the same month last 
year, an increase of 51.28 per cent. Sales 
during the first nine months of the current 
year aggregated $9,061,264, against $5,- 
958,740 in the corresponding period last 
year, a gain of 52.06 per cent. 


The McLellan Stores Company an- 
nounced September sales of $934,446, 
against $758,055 in September last year, an 
increase of 23.3 per cent. Sales during the 
first nine months of the current year totaled 
$6,953,046, as compared with $5,278,823 in 
the same period a year ago, an increase 
of 31.7 per cent. 

The W. T. Grant Company showed sales 
of $3,279,172 during September, against 
$2,771,901 during the same month last year, 
an increase of 18.3 per cent. During the 
first nine months of 1927 sales amounted 
to $26,476,817, as compared with $21,955,- 
177 in the corresponding period last year, 
a gain of 20.6 per cent. 





Sales of G. C. Murphy Company for 
September totaled $707,628, an increase of 
$84,957, or 12.3 per cent over last year, 

The David Pender Stores sales for Sep- 
tember rose from $875,705 to $1,005,894, 
an increase of 14.8 per cent, and in the nine 
months increased from $7,660,616 to $- 
963,383, or 17 per cent. 

Leonard-Fitzpatrick-Mueller sales for 
September aggregated $428,448, an increase 
of $25,816, or 6.4 per cent. Nine months’ 
sales increased from $3,663,823 to $3,869, 
542, or 5.6 per cent. 

The F. & W. Grand 5-10-25 Cent Stores 
reported a 25.4 per cent increase for Sep- 
tember to $1,002,414 from $799,141 in 
September, 1926. Sales for the nine months 
ended September 30th showed an increase 
of 23 per cent to $8,247,210 from $6,701, 
164 for the same nine months of 1926, 

Sales of Neisner Brothers, Inc., for 
September totaled $477,017, as compared 
with $334,075 in September, 1926, an in- 








Have You Noticed 
the RISE in these 
STOCKS? 


ABITIBI POWER to a new high of 127? 
RECOMMENDED at 90 April 4 


CHESAPEAKE CORP. to a new high of 841/4? 
RECOMMENDED at 77 June 6 


CHESAP’KE & OHIO to a new high of 2184/2? 
RECOMMENDED at 183% July 18 


EDISON ELECTRIC OF BOSTON to a new 
high of 264? 
RECOMMENDED at 243 Sept. 5 


GALVESTON-HOUSTON ELECTRIC PED. 
to a new high of 78? 
RECOMMENDED at 72 Sept. 12 


GILLETTE SAFETY RAZOR to a new high 
of 1091/,? 
RECOMMENDED at 92 July 25 


NORTHERN STATES POWER “‘A” to a new 
high of 1323/4? 
RECOMMENDED at 121 Aug. 22 
PEOPLES DRUG STORES to a new high of 
2? 
RECOMMENDED at 38 Sept. 12 
t Recommended 170 May 23, 1927 


+ Recommended 104 August, 1925 
{ Recommended 74 April, 1924 


Our present position on these and other securities 
is included in the latest issue of the Service. 


COMPLETE COPY 
Free to any interested investor. 








‘FINANCIAL SERVICE 
R.W.MS NEEL ,DIRECTOR 


« 
«&nAristocracy of Successful Investors” 
120 BOYLSTON ST. BOSTON 


Send Free Bulletin SW-5-40 
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crease Of 42.7 per cent. Sales for the nine 
months to and including September aggre- 
gated $4,068,310, against $2,488,825, for the 
same period of 1926, an increase of 63.4 
per cent. 


* * * 
On the Curb 


HE trading on the Curb market for 

the week continued on a selective basis, 
with a small group of stocks unusually 
active and higher, while the balance of the 
market gave itself over to irregularity. 
Bancitaly provided the feature of the 
week, moving sharply to new highs in the 
first iew days of trading and breaking as 
an aftermath on the warning issued by L. 
M. Giannini, executive vice-president of the 
company. 

Mr. intimated that the stock 
might be removed from the Curb, that the 
stock might get out of control if the pub- 
lic should turn seller, that no new stock 
offering was contemplated in the near 
future and that with 5,200,000 shares out- 
standing, the company’s stock had a book 
yalue of only $45, compared with a recent 
selling price of more than $115. 

Other stocks in the industrial section of 
the list that attracted much of the atten- 
tion included Johns-Manville, Great Lakes 
Dredge & Dock, Ford Motor of Canada, 
Tubize Artificial Silk, and Midland Steel, 
many of which advanced to new high prices 
for the year. Chesebrough Manufacturing 
featured the oils by advancing to a new 
top for the year of 115. This latter stock 
was recommended in last week’s issue of 
THE FINANCIAL Wortp when the stock 
was selling around 109. 

A number of earning reports were pub- 
lished during the week. General Laundry 
Machinery Corporation reported net earn- 
ings for the first six months of 1927, after 
all charges, of $185,818. This is equivalent 
to an annual rate of $3.71 per share, as 
compared with $3.22 per share for 1926, 
and at the rate of $3.36 per share for the 
first quarter of 1927. The company also 
declared an initial quarterly dividend of 
40 cents on the common stock. 


Giannini 
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The West Penn 
Electric Company 


NOTICE OF DIVIDENDS 


The Board of Directors has declared 
the quarterly dividend of one and three- 
quarters per cent. (134%) upon the 
7% Cumulative Preferred Stock, and 
the quarter‘y dividend of one and one- 
half per cent. (1%%) upon the 6% 
Cumulative Preferred Stock of The 
West Penn Electric Company, for the 
querter ending November 15, 1927, both 
payabe November 15, 1927, to stock- 
tolders of record at the close of business 
on October 20, 1927. 


G. E. Murrir, Secretary. 
































American Water Works 


and Electric Company 


Incorporated 
(of Delaware) 


NOTICE OF DIVIDEND 


A quarterly dividend of twenty 
cents (20c) a share, payable in cash 
on the Common Stock of the Com- 
pany, has been declared payable 
November 15, 1927, to common 
stockholders of record at the close 
of business on November 1, 1927. 


W. K. Duwnear, Secretary. 






































Farm and City Loans 
(Concluded from page 540) 
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walked away and left the land to the mort- 
gagee and that where loans have been too 
large for the real value there must be 
some time before there can be a settlement, 
does not affect the general result. There 
are perhaps five billions of farm mortgage 
debt in this country. Banks and trust 
companies, Federal land banks, life in- 
surance and mortgage companies have con- 
sidered and do consider the farm loan sound 
and secure. Otherwise there would not 
be today all the money necessary for mak- 
ing whatever attractive loans are offered. 

“But the fact is that agriculture is not 
sharing all the fruits of prosperity of the 
industrial world. It may be the fault of 
the farmer—and partly, I think, it is—but 
that does not change the condition. What 
We mortgage bankers are trying to do is 


October 12, 1927 


INTERNATIONAL PAPER COMPANY 
New York, September 28, 1927. 
The Board of Directors have declared a 
quarterly dividend of Sixty Cents (60c) a 
share on the Common Stock of this Com- 
pany, payable November 15, 1927, to Com- 
mon Stockholders of record at the close of 
business November Ist, 1927. 
Checks will be mailed. 
will not close. 


Transfer books 


OWEN SHEPHERD, 
Vice-President & Treasurer. 





to get our business on a readjusted basis 
that will enable us to say to our customers 
that our loans are 100 per cent good, and 
that while interest rates are low compared 
with previous years, they are a better re- 
turn than can be secured on many securi- 
ies that have no greater intrinsic value 
than the farm loan. 


“There is no cause for the investor in 
farm loans to worry—but it is a good thing 
to keep the record straight and bring the 
business of the ‘mortgage banker to a stand- 
ard that. will appeal to every investor. To 
do this he must face things as they are. 
Camouflage and dissimulation will not do. 
We can accomplish results by clearly view- 
ing the situation.” 


This policy of the mortgage companies 
is bound to make the basis of the farm 
loan safer than ever for the future. The 
very fact that there is a determination to 
accept no over-valuation, that appraise- 
ments are being made on a more cautious 
basis than before, and that only the best 
loans are taken, is the sure way to gain 
the confidence of the investor. There have 
been difficulties in every line of investment 
sometimes, even Government bonds have in 
the past been below par, but the old adage 
that it is never safe to go short on the 
United States still holds good. 

The farms of the nation are still farmed 
and are producing the full crops. Many 


American Light & Traction Company 


DIVIDEND NOTICE 

The Board of Directors of American Light 
& Traction Company, at a meeting held Oc- 
tober 4, 1927, declared a CASH DIVIDEND 
of one and one-half per cent (1%%) on the 
Preferred Stock, 2a CASH DIVIDEND of two 
per cent (2%) on the Common Stock, both 
payable November 1, 1927, to stockholders of 
record at the close of business October 14, 
1927. 

The Transfer Books will close at 3 o’clock 
P, M. October 14, 1927, and will reopen at 
10 o’clock A. M. October 28, 1927. 


JAMES LAWRENCE, Secretary. 


AMERICAN TELEPHONE AND TELEGRAPH COMPANY 
BELL SYSTEM 
152nd Dividend 


The regular quarterly dividend 
of Two Dollars and Twenty-Five 
Cents ($2.25) per share will be paid 
on October 15, 1927, to stockholders 
of record at the close of business on 
September 20, 1927. 


H. BLAIR-SMITH, Treasurer. 


MIAMI COPPER COMPANY 
61 Broadway, New York 
October 3, 1927. 
DIVIDEND NO. 61 
The Board of Directors of Miami Copper 
Company have this day declared a dividend 
of thirty-seven and one-half cents (37%c) 
per share for the quarter year ended Septem- 
ber 30, 1927, on the capital stock of the com- 
pany, payable November 15, 1927, to stock- 
holders of record at the close of business on 
November 1. 1927. The transfer books of the 
company will not close. 
SAM. A. LEWISOHN, Treasurer. 











THE PACIFIC TELEPHONE 
AND TELEGRAPH COMPANY 
Notice of Dividend on Common Stock 
A dividend of One Dollar and Seventy-Five 
Cents ($1.75) per share on the Common Stock 
of this company will be paid on Friday, Sep- 
tember 30, 1927, to stockholders of record 
at the close of business on Tuesday, 
ber 20, 1927. 


Septem- 


T. V. HALSEY, Secretary. 
San Francisco, September 6, 1927. 





states will this year have a greater return 
than in many other seasons, and the farmer 
will thereby find himself in a better finan- 
cial condition. He may not reduce his 
debts materially but he will meet his inter- 
est and that is, after all, what the investor 
wants. 


The eventual value of the loan is deter- 
mined by the sale price of the property, 
and it is evident that the land value trend 
will from this time, if not advance, go no 
lower. The sound farm mortgage is made 
on a basis of not more than fifty per cent 
of a low appraisement. There is every 
reason to feel that every loan thus made 
will return the principal in the end. It is 
far better to consider the problem from all 
angles, and to readjust methods if needed 
to meet the changing conditions, and this 
is what the mortgage bankers are evidently 
trying to do. 





£) 
VU 


Moves to Larger Quarters 

RANDENBURG & COMPANY, 

members of the New York Curb Mar- 
ket Association, announced that they have 
taken larger quarters in the same building 
that they have been in for the past few 
years, the Trinity Building at 111 Broad- 
way. Coincident with moving, the company 
has increased its facilities for trading both 
on the New York Curb and in the unlisted 
market. This expansion reflects the in- 
creased interest in securities listed on the 


Curb. 
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(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 


Weekly Business and Financial Summary 
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Average Stock Prices 

















—— 192 7—___—__—_ 1926 
Oct.5 Sept. 28 Sept. 21 Oct. 6 
PB POMMIPORNIB- Koc edecds 141.77 139.69 139.36 113.47 
AS SOMRITINIS. 26 cca 146.40 145.69 147.11 128.34 
Re a 144.71 143.67 144.52 122.16 
PR EMEUE Sica a ks wp ele ake 40.37 40.06 41.10 *25.37 
*Before revision. 
Bond Dealings, Jan. 1 to Date 
1927 1926 1925 
U. S. Govt. bds.. 236,350,850 $204,987 650 $277,834,770 
Domestic bds. 1,668,091,000 1,536,277,500 1,864,712,575 
Foreign bonds... 666,434,900 511,369,450 544,476,600 
Total all bds.. $2,570,876,750 $2 552,634,600 $2,687,027.945 
Weekly Business Indicators 
Federal Reserve Reports 
(000,000’s omitted) 
1927 1926 
Sept. 28 Sept. 21 Sept. 22 
Bank Debits—New York ...... 6.323 6,302 5,964 
Bank Debits—Outside N. Y. 13,571 13,560 12,955 
*Loans and Discounts—N. Y.... 2,274 2,220 2,067 
*Loans and Disc.—Outside N. Y. 3,796 3,772 3,534 
7Bank Investments—New York 889 903 856 
7~Bank Invest.—Outside N. Y... 2,554 2,549 2,27 
Total loan discounts ........ 14 942 14,892 14,395 
Total net demand deposits.... 13,230 13,219 13,003 
Total time deposits .......... 6,332 6,292 5,673 
*Secured by other than U. S. Govt. securities. +Other 
than U. S. Govt. securities. 
Weekly Bank Clearings 
1927 1926 
Sept. 24 Sept.17 Sept. 25 
MON SORE. -uis hewncaukes Reka 6,656 6,706 4,944 
Outside of New York ......... 4,245 4,918 4130 
Monthly Bank Clearings 
August, August, Inc. or 
1927 1926 Dec. % 
Total U. S. (193 cities) - 43,958 39,905 +10.2 
ew Pork. Cy .nccscwsncs 25,380 21,676 +17.1 
ROEM ING Be ina d knew bee 18.579 18,230 + 
Canada (29 cities) ........ 1,536 1,401 + 9.6 
Monthly Business Indicators 
September Sales (000 omitted) 
& Inc. 
Company 1927 1926 or Dec. 
Beare, Moehbuck «......i.< $24,609 $21,648 1-12.9 
Montgomery, Ward ...... 16,378 16,259 + 0.7 
DERITONEE: sive ben aackea wee 20 740 19,339 +7.25 
ee ee ene ee 10,421 9,439 +10.41 
ree, Ree Ws see ates 1,002 799 + 25.4 
PEN coc dic Suis h koe 13.735 10,622 +29.3 
MEN. Snics ke kines bie ewe 3,020 2,543 +18.7 
Sen ee Ne ss wa ke eas 3,279 ~ ie bg | +18.3 














Weekly Sales 
Sales of stocks listed on New York Stock Exchange (in 

number of shares), week ended Oct. 5, 1927. Week’s sales: 
Thursday, 2,142 610 shares; Friday, 2,378,142 shares; Satur- 
day, 1,148,500 shares; Monday, 2,650,100 shares; Tuesday, 
3.152.473 shares; Wednes ay, 2,380,750 shares. Average 
daily sales week ended Oct. 5, 1927, 2,308,762; week previ- 
ous, $1,808,467. 

Thurs- Thurs- 

day day 
VN i ra aia last this 
High Low NAME OF STOCK eee meek 
116 103 Amer. Locomotive 106% 106% 
95 34 79 Amer. Sugar .....+-. 91 92 | 
181%, 1491, Amer. Tel. & Tel. 175% 180% | 
154% 11912- Amer. Tobacco Bb. 150% 151% | 
146 125 Amer. Typefounders. 197. - 128% | 
4915 41% -Anaconda ............ 47 48% | 
964g 86 Armour (Del.) 7% pt. 86% 85 
200 1613, Atch. Top. & San Fe. 190 194 
125 10614 Baltimore & Ohio 120 123% 
10314 44 Bangor & Aroostook 73 74 
68 58 Cerro de Pasco 65% 66% 
21814 151%, Chesapeake & Ohio.. 205 212% 
9714 78% (Chic, NM. Wve. ss5 93% 9544 
115% 68% Chic., BR. 1. & Pac... 107% 109% 
103% 95%, Chic., R.L&P. 6% pf. 102% 102 
39% 33% Chile Conper «...0«. 351%4 35% 
230 171% Del. & Hudson ..... 205 207% 
28214 145% Gen. Motors ........ 60 274 | 
5814 54°, Gen. Outdoor A. .... 57 58 
57% 37 Gen. Outdoor V.T.C. 51 55% 
103% 795, Great Northern pf. 101 102 
765g 351, Gulf, Mobile & Nor.. 65 10% 
65% 4014 Hudson & Man. .... 535% 56% 
237 355g Int’] Harvester ..... 222% 227% 
70% 411, K. C. Southern 63% 65% 
77%4 60 Kennecott Copper 738 75% 
63% CW. SOW BS FOG. niscscc cs 54 54% 
62 37% Missouri Pacific 5414 58% 
108 953% M-K-T 6% pf. ..... 106% 107 
172% i87% MM. Y. Central ...... 167 169 | 
195 156 Norfolk & Western.. 189 193% 
97 78 Northern Pacific 95% 96 | 
161% 126 Peoples Gas ....... 158 154% | 
140% 11414%4Pere Marquette ....... 134 132% 
46%4 32 Public Service of N.J.. 4516 44 
117% 100% St. Louis-Frisco 113 113% | 
125°, 10614 Southern Pacific : 121 123% 
b4% 57% Stand. G. & E. 8% pf. 6414 64% 
144% 98% Union Carbide ...... 13314 135% | 
197% 159% Union Pacific ...... 188% 193% 
160%, 118% «4. G.. Bteel ....5.... 147 148% 
101 75 Wabash A pf. ...... 94% 96% 
89 5g 675g Westinghouse El. 84% 85% 






























Total Brokerage Loans Ratio of Reserves 
; Foreign Exchange (Member Banks of Federal Keserve With all percentages computed on | 
1927 1926 System) en ae the basis intruduced by the Keserve | 
ina 6 ot. 7 Aug. Bike tite oe bbe e need apt enn ten Board on March 13, 1921, the high- | 
Sree eee $4.86 7% $4.85<4 Aug. 10........... 3,190,329,000 est and lowest reserve percentage of | 
Kr; <P el aca ais 2 09%, sonar AUB. 17..... 60s eee eee 3,188,969,006 the Federal Reserve System compare 
French Franc 3.92% 2.86 % BE MR Mcekeensacciwn 3,168,074,000 Pi at High “pe 
| RAER view sis s esis o's 5.53% 3.81% BEE MRceseucch ic aceee 3,184,058,000 yang clr es sae bee 6 
Belgian Belga 13.92% *2.73% oe SA aay ear 3, 206,299,000 co ee ed 5 July 28 68.9 Dec. 22 | 
Germany ......... 23.84 23.81 BUS UNG Niessen eden ane 3,249,251,000 1926...... 76.5 July re ogee 
| fe ee ease 40.0814 40.05 Se) ee ee ees 3.283.750,000 1925 coccee 78.3 Jan. 21 66.1 ea i. | 
eA 14.125 14.125 Oe 3°305,623.000 1924...... 83.7 Jan. 21 70.5 Dec. a 
Le ¢ ae See 26.78 26.52 {2 ie Tees ee Pa 3,395,235,000 1923...... 78.2 July 25 71.2 Jan. | 
BOTWAR ns255% 5s 26.34 21.89 Car Loadings ‘ 1 ree 36.1 Aug. 9 71.1 Jan. 3 | 
SOEUR Sisints Siew 'Gie aoe 17.43 15.03 1927 1926 1925 The reserve percentages of the 
Sweden .......... 26.91 26.70 Sept. 24..1,125.868 1.175.407 1.121.025 New York Reserve Bank compare as | 
Switzerland ...... 19.28 19.31 i: as sab aee CAieaee aes follows: 
; 9 &R , Sept. 17..1,124,231 1,179,259 1,098,627 Cc unt oo. i 
Argentine .......-. 42.68 40.81 Sept. 10 989.472 1.024.998 975.499 |) Sr 89.0 Jan. 26 74.2 Oct. 5 
Brazil ......-.++. 11.89 14.81 “He °g 3. 1 117.069 1.143.448 1 102.785 1926...... 85.4 Oct. 20 7l.e Dee. lo | 
UB a eon wgel Aug. 27..1,109'225 1/128,563 1,124,438 1925...... 85.5 July 29 69.6 Feb. 20 | | 
| Canadian Dollar ..100.093 100.062 4 ak 4 4 . Z é n 21 70.8 Uct. 10 | 
} Aug. 20..1,066,6386 1,081,503 1,079,995 1924......91.5 May 2 3 | 
| ” ie Aug. 13..1,049,280 1,103,660 1,065,476 1923......87.6 Jan. 25 75.0 Jan. 3 | | 
| _— Aug. 6..1,024,218 1,075,392 1,052,518 Ns cued 89.6 Jan. 25 79.0 Jan. 1 
| 
| 
. . Commodity Prices | 
Crude Oil Production *Money Rates ve en 6 
anes L936 N. Y. Rediscount Rate...... 314% 1927 1926 
Oct. 1 Oct. 2 Commercial Paper ........ 4% Wheat, No. 2 red...$1.43% $1.46% 
Oklahoma ....-.. 809,700 470,500 Bankers Acceptances ...... 3%4% Corn (new) No. 2 yel. 1.09% 95% | 
PRIS 532+ 59 ss o's ate yt a eeeneeerey 44% Rye, No. 2 white 1.04% 1.11% 
Panhandle Texas. 90,200 125,950 ape rs 4@4%% Oats, No. 2 white... .61% 53% 
North Texas - $2,700 86,050 Bar Silver, London ....... 25%d Coffee, No. 7 Rio 13% 16% 
| W. Cent. Texas.. 65 350 52,900 Bar Silver. New York 55%c¢ Sugar, granulated .06 .06 
| West Texas ..... 208,050 45,600 aes ‘ Iron, 2X Phila. .....32.75 -22.75 
E. Cent. Texas 30,050 57,800 *As of Wednesday, Oct. 5, 1927. Steel billets, Pitts... .33.00 35.00 
Southwest Texas... 28,900 44,950 g Eee ae 6.25 8.65 
| North Louisiana.. 52,350 58,200 ES a eee 2s Ss 
} ATERNSAS 2.062. 100,550 151,100 , Zine, E. St. L. dely.. 6.02% 7.382% 
Coastal Texas.... 125,550 166,450 London ‘Market RT pe te eel spl 58.62% 71.75 
Coast. Louisiana 15,250 12,950 Money in London at 4 per cent; Cotton, mid upland. .21.00. 13.65 
| a ae ee 110,500 110,000 short bills at 4,4@43s per cent; three PTINUCIOTHS 666s cess 07 04% 
WyOMIME «24.00% 54,900 67,500 months’ bills at 4% per cent. Silk, crack doub. ext. 5.25 6.50 
| i 13 800 24,900 Gold bullion at 84s 11%d. Bullion eS ee, a .333 .4280 
Colorado ........ 6,850 8,500 amounting to £14,000 withdrawn from Hides, nat. steers .22% 15 
New Mexico ..... 1,950 4,756 the Bank of England for shipment REM MRNEMNI od bcs «Kowa sav 5 
| California ........ 635,300 600,000 to Spain, and £250.0900 was set aside Crvde oil, Mid-Con., : 3 
for account of South Africa. 33 to 33.9 grav. .97 2.05 
5 io as ab OE 2,194,250 
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DIVIDENDS DECLARED 
Pe- Pay- Hidrs. of 
















Company Rate riod able Record 
Abitibi Pr. & P......--.---2-s000--- $1.25 Q Oct. 20 Oct. 10 
Atlantic Refin, pf. ............ $1.75 Q Nov. 1 Oct. 15 
Am. Lt. & Trac. 1 Oct. 14 
Bp Ph, cacescceseseseress 1 Oct. 14 
Am, Smelting & Ref. 1 Oct. 14 
is? ANE: | .cacucvsuarnouanaveess 1 Nov. 4 
Atch. T. & S. F. ‘ 1 Oct. 28 
IIE A Rca See ae 1 Oct. 28 
Am. Cigal  ....-cccccccoercoonnernorenoenes 1 Oct. 15 
Am. W. Wks. Q Nov. 15 Nov. 1 
Brown Shoe pf. Q Nov. 1 Oct. 20 
Balaban & Katz M Nov. 1 Oct. 20 
BS asco semnsnexarsnarinte ..200 M Dec. 1 Nov. 19 
OS a bce Me rere tenet FeSO 5c M Jan. 2 Dec. 20 
Seema eerie ene ronemeeney meee s Q Jan. 2 Dec. 20 
Bigelow-H. Carpet 5 Q Nov. 1 Oct. 13 
Do pt. 5 Q Nov. 1 Oct. 13 
ama: HOR “ccsosseinsuidesscoene 25 Q Dec. 1 Nov. 15 
Cent. & S. W. Util. pf. ...... $1.75 Q Nov. 15 Oct. 31 
Bo prior Hee <.<....<..:..0: $1.75 Q Nov. 15 Oct. 31 
a BER reece cynncs eee $1 Q Nov. 1 Oct. 13 
Mite BiOrOdy Ay ssccesecencnscensss 874%ce Q Nov. 1 Oct. 15 
Ciuett Peabody Q Nov. 1 Oct. 21 
Columbian Carbon Q@ Nov. 1 Oct. 18 
Corn Exch. Bank ..... Q Nov. 1 Oct. 31 
Credit Alliance Cp. sence Q Oct. 15 Oct. 5 
(ORI ns BORER eee $1.25 Ex Oct. 15 Oct. 5 
Do A sc Q Oct. 15 Oct. 5 
Do A 5 Ex Oct. 15 Oct. 5 
Do pf. Q Oct. 15 Oct. 5 
Eureka Vac. Cleaner. ................ $1 Q Nov. 1 Oct. 20 
Exchange Buffet ........ -d74%ec Q Oct. 31 Oct. 15 
Fajardo SUugaP  ......-ccececosneoe $2.50 Q Nov. 1 Oct. 20 
Bed: Terre: COR: <ccecncwccs 2% Q Oct. 15 Oct 5 
Firestone T. & R. $1.50 Q Oct. 20 Oct. 10 
SS ae ee eee $1.50 Q Oct. 15 Oct. 1 
Ft. Worth P. & L. pf. ...... 1%% Q Nov. 1 Oct. 15 
Gite) The. OEE cnc o ones cts 13% Q Nov. 1 Oct. 15 
Hercules Pow. pf. ............ 1%% Q Nov. 15 Nov. 5 
Hood Rubber Q Nov. 1 Oct. 20 
Do 744% > Q Nov. 1 Oct. 20 
Rub, Prd $ Q Dec. 1 Nov. 21 
Sugar Cor. pf. ......134% Q Nov. 1 Oct. 15 

ake Mining .................000 M Oct. 25 Oct. 20 

Bit; DROME SEES. eccccscunavossnnosed $1.50 .. Nov. 1 Oct. 18 
iter. DCGL BE. xcviscessecsns 14%4% Q Nov. 1 Oct. 1 
Jordan Motor pf. ......... $1.75 Q Oct. 1 Sep. 30 
Kid-Pea 2%% SA Nov. 1 Oct. 14 
Do pf. % SA Nov. 1 Oct. 14 
Do pf. CG. .. 244% SA Nov. 1 Oct. 15 





Lakewood Q Oct. 15 Oct. J 
Manayunk T. (Phila.) .......... 6% SA Oct. 10 


 MRORE RIES Shae es ere AB et 2% Ex Oct. 10 
Mass, Ut. I. T. 5% 




















oe : %. 5 
wae. ‘G.. @ Mi, ph cc... 1 Oct. 15 
DO Peer: MOR cn ccerescs 1 Oct. 15 
Miami Copper ............ 15 Nov. 1 
N. EE. P. Serv. pf. 15 Sep. 30 
Bu adj. pf. 15 Sep. 30 
Natl. Tea pf. tL  @et. 15 
New River Co. 1 Oct.. 15 
Nat. Dept. 8. 1 Oct. 15 
Do 2d pf. 1 Nov. 15 
PG MD) cai deena dni dena coneaescceaned 1 Oct. 20 
Do Ast pf. 1 Oct. 20 
Do 2d pf. 1 Oct. 20 
Orpheum Circuit 2.2.20... 1 Oct. 20 
Oppenheim Collins 15 Oct. 28 
Packard lee. (In) 15 Sep. 30 
P. C. of C. 6% pf. (In.) ....75¢ Q Oct. 15 Sep. 30 
Phillips-Jones pf. ............... 75 Q Nov. 1 Oct. 20 
Se a, ©, re Q Nov. 1 Oct. 21 
Ph. & Cam. Ferry Oct. 10 Sep. 30 
Pit. & W. Va. Ry. Q Oct. 31 Oct. 15 
Plymouth Cordage Q Oct. 20 Oct. 1 
Porto Rico Rys. Oct. 1 Sep. 15 
Prud. Co., Inc. pf. SA Nov. 1 Oct. 20 
Bs ot NH OL Q Nov. 1 Oct. 15 
Do ($100 par) $2 Q Nov. 1 Oct. 15 
i i, “a: are . Q Nov. 1 Oct. 15 
Do 7% pf. . Q Nov. 1 OQct. 15 
hoe. P. De. A fins) ocx! 90c Q Nov. 1 Oct. 15 
nan Carlos Milling .................15¢ Q Oct. 15 Oct. 7 
BO) Aside at -... 60c Ex Oct. 15 Oct. 7 
Salt Creek Prod. 15¢ Q Nov. 1 Oct. 15 
Sears-Roebuck — ....... -.62%c Q Nov. 1 Oct. 15 
Superheater Co. $1.50 Q Oct. 15 Oct. 5 
_ bo stisesgeWenchcecemaiearencenicee NE! te Se “tka -S 
South Porto Sugar .............10% Stk Nov. 15 Nov. 1 
South Col. Pwr. A. ......000€: @ Nov. 25 Oct. 3 
Tung Sol L. Wks .. .20c Q Nov. 1 Oct. 20 
se eR -20c Ex Nov. 1 Oct. 20 
Do A. 45¢ Q Nov. 1 Oct. 20 
ap pene -.20c Ex Nov. 1 Oct. 20 
Telautograph Corp.  ....-.-cece------- 30c SA Nov. 1 Oct. 15 
Union Trust of Pittsburgh....50% Q Oct. 1 Sep. 30 
Union Stock Yards of Omaha..50% Stk Oct. 15 Oct. 5 
U. S. Fidelity and Guar. ....$2.25 Q Oct. 6 Oct. 4 
REESE ile nes S $1 Ex Oct. 6 Oct. 4 
Vick Chemical ............000-.-.-$1 Q Nov. 1 Oct. 15 
Wilcox PE i OS aA) RD Gaanentvbapses <endsxncenes 
W. Penn Elec. 7% pf. ...1%% Q Nov. 15 Oct. 20 
DCS. WR. oncsnsseecoceessses 1%% Q Nov. 15 Oct. 20 
White Sew. Mach. pf. :..:... $1° Q Nov. 1 Oct. 19 
Woods Mf. Ltd. pf. ....... nil % Q- Oct. 3 Sep. 30 
Zellerbach Corp. — .....20-e-e0+cte+e0e 50c Q Oct. 15 Sep. 30 
RIGHTS ON N. Y. S. E. 
Company Expire Privileges 
™. %. Comteeh: cs sucess Nov. 1 1-10 @ 100 
Phillip Morris ........ Oct. 27 1-2 @15 














To Keep You Informe 


Every week we list in this column instructive booklets, 
circulars, periodicals and special letters pertaining to in- 
vestments and other timely subjects which we believe are 
of interest and profit to our subscribers. 


Upon request and without obligation, any of these listed 
below will be sent free, direct from the houses by whom 
issued. 

Kindly send request to 
CURRENT LITERATURE DEPARTMENT 
Tue FINANCIAL Wor tp, 53 Park Place, New York, N. Y. 





Please write name and address plainly when 
asking for any of the literature below 











Associated Gas & Electric System—An attractive illustrated 36 page 
year book giving a full, graphic and well written account of proper- 
ties of the Associated System. It contains pictures of the proper- 
ties, charts, maps, and financial statements. 


Rules for Safe Investment—Knowledge gained over a long period of 
years makes it possible to determine whether a given spot in a 
city will have a growth in property value which will be steadily 
increasing. This is only one of the important factors of safety of 
Real Estate Bonds which are explained in this booklet published 
by a well known bond and mortgage company. 


Investing for Safety—Is the title of the newest publication of one of 
the oldest real estate investment bankers. It describes in detail 
the methods followed by this organization in underwriting first 
mortgage real estate bond issues. 


For Income Builders—This booklet describes a practical Partial Pay- 
ment Plan, whereby sound securities may be purchased through 
monthly payments of as little as $10. Shows how permanent inde- 
pendent income may be built through the systematic investing of 
small sums set aside from current earnings. 


Italian Dollar Bonds—A pamphlet especially featuring and describing 
Italian Dollar bonds has been compiled by a New York Stock Ex- 
change House. Copy upon request. 


A Record of Investments—This loose leaf binder offers a simple method 
of keeping your personal property accounts. There are separate 
sheets for summary of Income—Bonds—Stocks—Mortgages—In- 
surance. 


Consistent Investment Success—An interesting booklet of unusual value 
to investors describing how an investment fund can be safely and 
consistently increased by investing in sound common stocks. 


Keeping the Investor Informed—By publishing its Monthly News a 
prominent firm of investment bankers keeps its clients informed of 


the status of their holdings. The 8-page pamphlet is worthy of 
careful reading. 


Trading Methods—A 24-page booklet issued by a New York Stock 
Exchange house, containing a brief explanation of the many differ- 
ent operations pertaining to stock market trading. 


Standard Oil Issues—A house specializing in Standard Oil securities 
issues a weekly summary pertaining to available information on 
these and other miscellaneous oil securities and will gladly mail a 
copy on request. 


Odd Lots—A well known firm, members of the New York Stock Ex- 
change, has published a book setting forth the advantages for both 


the small and large investor dealing in Odd Lots. Copy upon 
request. 


Foreign Dollar Bonds—A booklet recently issued by one of the largest 
investment banking houses in the world, containing valuable sug- 
gestions for bond buyers and presenting an imposing record of 
foreign loans in American markets. Copy will be sent upon request. 


What Bonds Should You Buy?—One of New York’s largest trust 
companies has recently issued an Investment Memorandum, out- 
lining a plan which will enable them intelligently to suggest from 
hundreds of investments those bonds offering distinct advantages 
to you. 




















































Subscriptions having been received in excess of this offering, this advertisement appears as a matter of record only. 


New Issue 
70,000 Shares 
Class “A” Convertible Stock 


Allison Drug Stores Corporation 


Without par value. The Class “A” Stock is Preferred as to assets in liquidation to the extent of $25 per share and to cumulative divi- 
dends from October 15, 1927, of $1.40 per share per annum, payable quarterly. It is callable on any dividend date on 60 
days’ notice at $30 per share and accrued and unpaid dividends, ar.d convertible at any time prior to redemption 





into Class ‘‘B” Stock of the Company share for share. 
Transfer Agents Registrars 
GUARANTY TRUST COMPANY OF NEW YORK THE EQUITABLE TRUST COMPANY OF.NEW YORK 
DETROIT TRUST COMPANY, Detroit, Mich. UNION TRUST COMPANY, Detroit, Mich. 





CAPITALIZATION 
To be presently 
Authorized Outstanding 
Class “A” Convertible Stock (non par value)............. 150,000 shares 70,000 shares 
Class “B” Stock (non par value)........ ad 350,000 shares 95,000 shares 


History of Business: Allison Drug Stores Corporation will own 100% of the stock of Allison Drug Stores, Inc. 
which has contracted to purchase a group of sixteen retail drug stores in New York City. 
Three of these stores are located in the Grand Central-Times Square zone and others on desirable corners on Broadway 
and upper Sixth Avenue. Only one other drug chain in New York will have a larger number of stores than will be 
controlled by Allison Drug Stores Corporation. The stores in this system will be operated as high grade prescription 
and merchandising drug stores, catering to the better class of trade. A conservative policy of expansion will be fol- 
lowed. The opportunity for growth in New York City alone may be judged from the fact that there are now about 4,600 
retail drug stores in the Greater City, of which only about 2% are in chain systems. 





Earnings: The business of the precedecessors has grown steadily. Based on an examination by Haskins & Sells 

and their acceptance of inventories, certified to by the management of Allison Drug Stores, Inc., as 
substantially correct, consolidated earnings, after Federal Taxes at present rate of 134%4%, of the companies which 
now constitute the Allison Drug Stores, Inc., for the three years aid seven months ending July 31, 1927, after elim- 


inating proprietors’ salaries, and substituting new management salaries ther fc:. are as follows: 
Number '~ . Per Share Per Share 
Year of Stores Sales Net Profit Class “A” Class “B” 
ST ciacscbitnaaiianeaniees 11 $1,096,618 $103,414 $1.48 $ .06 
a 11 1,249,597 122,450 1.75 .26 
RR 15 1,950,474 233,891 3.34 1.43 
1927 (7 months) 16 1,149,159 141,879 2.03 89 





Balance Sheet: The balance sheet shows current assets of $480,270 and current liabilities of $25,000, a ratio of 19 
to 1, and leaving a working capital of $455,270. 





Leaseholds: The Company will own leaseholds on real estate in the Grand Central zone and upper Broadway, 
where real estate values are rapidly increasing. The leases have an average duration of 8 years. The 
American Appraisal Company has made a survey of leaseholds and has valued them at $156,550. 





Dividends: Dividend on the Class “A” Convertible Stock is cumulative from October 15, 1927, at the rate of $1.40 
per share per annum. First quarterly dividend is to be payable January 15, 1928. 





Conversion Privilege: This Class “A” stock is convertible at any time prior to redemption into the Class “B” stock 
of the Company share for share. 





Management: The management of the Company will be under the direction of Mr. George Stadtlander,’ President, 
for 12 years a successful chain store executive in New York City. Several of the proprietors of the 
larger stores are remaining in the management. 





Legal details subject to approval of Breed, Abbott & Morgan, New York, and Campbell, Bulkley & Ledyard, Detroit. 
Auditors, Haskins & Sells. 


Price $20.00 Per Share 


We offer the above stock when, as and if issued and accepted by us, subject to approval of our counsel. 
We are also offering for subscription 20,000 shares of Class B stock @ $15.00 per share. 
It is expected application will be made to list both classes of stock on the New York Curb. 


Baker, Simonds & Go. 


Incorporated 


Bunt Bupine 115 Broapway 
DETROIT NEW YORK 





The statements presented in this advertisement, while not guaranteed by us, are obtained from sources which we believe to be reliable and 
. on which we have acted in the purchase of these securities. 
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